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U.S., Soviet Missile Accidents ‘Inevitable’ 
[RENMIN RIBAO 18 Jan] 

Commentary: Europeans Need Peace Not Missiles 

UN Group Condemns ‘Foreign Forces’ in Cambodia 

Chen Muhua Views Foreign Trade, Leaves for Europe 

Mother Teresa Arrives on ‘Charity Mission' 

Visits Welfare Factory 

Kissinger on Asian Affairs at Nepal Meeting 

Hu Ping Reports on Visit to U.S., Singapore 
[FUJLAN RIBAO 4 Jan] 

Public Health Chairman Meets World Bank Group 

Foreign Businessmen, Press View Jiangsu Exhibit 
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UNITED STATES 


Officials Greet Reagan; Press Views Inauguration 
Li, Zhao Greet Reagan 
Ulanhu, Zhao Greet Bush 
Inaugural Stresses Economy, Defense 
Enormous Challenges Face Reagan 
Further Reaction, Reportage on Henry Liu Murder 
PRC Paying ‘Close Attention’ 
[CHINA DAILY 19 Jan] 
Reporter's Roundup on Case B 3 
Cheng Siyuan Interviewed B 4 
{CHINA DAILY 22 Jan] 
U.S. Congressman Seeks Hearings B 6 
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NORTHEAST ASIA 


XINHUA Examines Nakasone's Pacific Tour 

Li Peng Meets Japanese Trade Delegation 
Friendship Association Holds Tokyo Meeting 
Kim Il-song, Sihanouk Discuss Relations 

S. Korean Police Cordon Off Dissident's Home 
Delegation Visits Mongolian People's Republic 
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SOUTHEAST ASIA & PACIFIC 


Further on Hong Kong-PRC Nuclear Power Venture 
Li Peng on Development 
Banquet Marks Contract Signing 
Deng Xiaoping on Taiwan 
Further Deng Remarks 
Li Peng Reveals Cost 
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SOUTH ASIA 
India-China Society Fetes New Envoy in Delhi F 
Nepalese King Visits PRC-Aided Irrigation Project F 1 

PRC NATIONAL AFFAIRS 

Further on NPC Standing Committee Meeting K 1 
Agenda for March NPC Session K 1 
Foreign Contacts Expanded K 1 
Foreign Language Training Urged K 2 
Open Policy Supported K 2 
Peng Zhen Chairs Session K 3 
Investigation Reports on Reform K 4 
Yuan Baohua on State Firms Law K 4 
He Dongchang on Education K 6 
Criticisms, Suggestions Answered K 9 
Wu Xueqian on Li's Europe Trip K 10 
Accounting Law Examined K 12 
Law Adopted K 12 
Closing Session Adopts Laws K 13 

RENMIN RIBAO Urges Strictly Enforcing Orders {19 Jan] K 14 

Further on Zunyi Meeting Commemoration Events K 15 
Many Visit Memorial Hall K 15 


[RENMIN RIBAO 15 Jan] 

Beijing TV on Activities 

Leaders at Commemoration 

Yang Shangkun Speaks 

Wu Xiuquan Receives Reporters 

Zunyi City Gathering 
CAAC Identifies Jinan Plane Crash Victims 

Further on Identities 
Fang Yi, Wang Zhen Attend Science Awards 

Fang Yi Speaks 

Leaders Exhort Rural Scientists 
Chen Muhua Attends National Customs Conference 
Yu Qiuli, Deng Liqun Visit Fine Arts Exhibit 
Deng Liqun Views Nationality Art Troupe 
Song Renqiong Encourages Men's Volleyball Team 
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PRC REGIONAL AFFAIRS 
EAST REGLON 


Anhui Holds Meeting on Party Rectification Work 0 
Jiangsu on Second-Stage Party Rectification 0 
Zhejiang Inmates Encouraged To Report Crimes 0 
Zhejiang To Attempt Reform in Major Enterprises 0 
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CENTRAL=SOUTH REGION 


Guangzhou Cultural Revolution Murderer Executed P| 
Henan Circular on Distribution Malpractices Po 

Station Commentary P 
Guan Guangfu Addresses Hubei United Front Forum P 3 
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SOUTHWEST REGION 


Sichuan Conference Discusses Rural Work Tasks 
Xizang Implements Party's Policies on Religion 
Kunming Military Organs Upgrade Work Style 
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NORTHEAST REC LON 


Heilongjiang, Air Force Unit Open Joint Firm 

Jilin Government Reforms Leadership System 

Liaoning Arranges 2d-Stage Rectification Work 

Guo Feng Attends Liaoning Army-Civilian Soiree 
[LIAGNING RIBAO | Jan] 


wOoOmnnwH 
nN — —_ 


TAIWAN 
Liu Murder Suspect Reportedly Made Tapes on Plot [AFP] vi 
Official Refutes Inaccuracies Vii 
Chiang Orders Probe V2 
Taipei Radio on Vessey's Visit to Mainland China VY 2 
CHINA POST Editorial on Vessey's PRC Visit [15 Jan] Vv 3 
CHINA POST Views U.S. Weapons Sale to PRC [17 Jan] Vv 4 
U.S. Arms to PRC Would ‘Upset Delicate Balance’ Vv 5 
U.S. General Addresses Freedom Day Meeting V 6 
President Chiang Congratulates Reagan, Bush Vi 
HONG KONG MEDIA ON CHINA 
WEN WEI PO on Reagan Second Term, Taiwan Issue (2! Jan] w 1 
HSIN WAN PAO on KMT Involvement in Henry Liu Case [16 Jan} ae 
PRC Hong Kong Affairs Adviser Visiting Territory W 2 


|SOUTH CHINA MORNING POST 18 Jan} 
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U.S., SOVIET MISSILE ACCIDENTS ‘INEVITABLE‘ 


HK181126 Beijing RENMIN RIBAO in Chinese 18 Jan 85 p 7 
("International Jottings" by Te An: “Chance Occurrance and Inevitability"] 


{Text} On ll January, a U.S. Pershing II missile, not armed with 2 nuclear warhead, 
caught fire in a southern area of the FRC during a maneuver, leaving 4 U.S. soldiers 
dead and 10 others with burn injuries. Not long before this, a Soviet SS-N-3 cruis« 
missile, Launched from the Bareuts Sea, intruded into the northern territorial airspace 
of Norway and crashed in northern Finland after crossing the Norweigian and Finnisi 
borders. Norway ardFinland lodged protests over this incident. Later, the Soviet Unio 
apologized to them. Fortunately, the missile did not carry a nuclear warhead and did 
not crash in an inhabited area, and thus there were no casualtizs. Although the tw 
missile accidents did not cause great disasters, they have aroused people's worry ove: 
the deployment of a large number of U.S. and Soviet missiles in Europe. 


The United States and the Soviet Union frequently claim that their purpose in deplovi 
missiles in Europe is to preserve peace and security there. But their nuclear missi! 
in Europe have never been used to repulse any threat. Instead, they have caused gre» 
danger and worry to the countries and people of Europe. Just imagine what serious cov 
sequences would have ensued if the Soviet missile, which deviated from its correct 
course due to a technical malfunction, had crashed in a densely populated city, or i’ 
the U.S. missile, which caught fire and exploded, had been armed with a warhead. 


These two accidents were regardedas “chance occurrences." However, chance occurret 
contain inevitability, and inevitability manifeses itself in chance occurrences. 1 
two “chance occurrences" show that the U.S.-Soviet contention for deploying missil. 
furope will inevitably aggravate anxiety on the Continent. With more missiles, one 
or later accidents will take place. Therefore, if the United States and the Sovic' 
Union are really concerned over peace and security in Europe, they should stop 
nuclear arms race in Europe, greatly reduce the nuclear missiles deployed there, 
finally destroy them. Otherwise, people in Europe will live in constant fear, 

that some day a nuclear missile might deviate from its correct course and exp! od: 
such cases, can we say that there is nothing to worry about? 


COMMENTARY: EUROPEANS NEED PEACE NOT MISSILES 


OW181007 Beijing in English to North America 0000 GMT 18 Jan 85 


[(Xiao Yong) commentary] 


'Text] Soviet Foreign Minister Andrey Gromyko said in a television interview ric 
after the Geneva talks that his government still insists that British and Fren: 
arms be included in any talks on European nuclear arms. He also warned the United 
States that continuing to deploy missiles in Europe will make future arms tal 
difficult. 
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Gromyko's speech was immediately countered by the United Scates, Britain, France, and 
other European countries. U.S. Secretary of State George Shultz said the United States 
will not postpone the deployment of medium-range missiles in Europe while talks go ahead. 
He was supported in this by Federal Germany, which feels deployment should continue until 
an actual agreement with the Soviets is reached. Britain still refuses to have its 
nuclear arms included in the East-West arms talks and France has reaffirmed it would not 
have a third party, like the United States, negotiating with its independent nuclear 
force. 


Belgium's prime minister has agreed to follow the NATO's 1979 decision of deploying U.S. 
missiles in Europe but is apparently demanding changes to the original plans. 


The Soviet-American struggle over missiles in Europe is nothing new. The two superpowers 
held 2 solid years of talks on medium-range nuclear arms. But those talks produced 
nothing but a stalement. As a result, the United States is deploying new missiles in 
Western Europe and the Soviet Union has deployed medium and short-range missiles in 
Eastern Europe. This serious confrontation threatens the security of all the Europeans, 
and allies of both sides are hoping for sincere talks that will erventually get ail 
missiles out of their backyard. 


Europeans need peace, not missiles. Their peace movements are cathering strength and 
the United States and the Soviet Union must start listening to the people thev claim to 


be defending with their missiles. 


UN_GROL? CONDEMNS ' FOREIGN FORCES' IN CAMBODIA 


OW190244 Beijing XINHUA in English 0222 GMT 19 Jan 85 


[Text} United Nations, January 18 (XINHUA) -- A United Nations committee issued a commu- 
nique here today condemning armed attacks carried out “by foreign forces against 
Kampuchean encampments” on the Thai-Kampuchean border area since the beginning of the 
present dry season. The communique, adopted by the Ad Hoc Committee of the Internation- 
al Conference on Kampuchea yesterday, said that these attacks had imposed renewed sufter- 
ing on the civilian population of the encampments and forced the evacuation to temporary 
sites inside Thailand of more than 100,000 Kampucheans. 


"The attacks have also spilled over into Thai territory, thus leading to armed incidents 
which can onlv exacerbate the situation and make more difficult the efforts of the inter- 
national community to reach a negotiated soiution on the Kampuchean situation,” the 
communique stressed. 


It said that the committee “wishes to reiterate its call to the parties concerned to seek 
the creation of conditions necessary for constructive dialogue and to work tor the 
ichievement of a comprehensive political settlement ot the Kampuchean problem, in accord- 
ance with the conference declaration and the relevant resolutions of the Ceneral Assembly. 


The ad hoc committee was established by the international! conference when it met in 
New York in July 1981. The conference adopted a declaration calling for newottiations on 
a ceasefire agreement and the withdrawal of all foreieon forces from Kampuchea under 


United Nations supervision. 
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CHEN MUHUA VIEWS FOREIGN TRADE, LEAVES FOR EUROPE 


OW191400 Beijing XINHUA in English 1201 GMT 19 Jan 85 


[Text] Beijing, January 19 (XINHUA) -- State Councilor Chen Muhua said here today that 
last year's foreign trade was worth 50 billion .S. dollars, against 40.73 billion dol- 
lars in 1983, and that substantial growth was expected this year. Before leaving for 
Romania, Italy, Spain and Federal Germany, Chen, also minister of foreign economic rela- 
tions and trade, told XINHUA that further efforts should be made this year in using 
foreign funds, importing technology, contracting projects and export of labor service. 


Chen spoke of China's consistent policy to develop friendly relations and cooperation 
with Romania and of great progress in trade, co-production and technological cooperation 
thanks to the concern of both countries’ leaders. China, she said, would continue this 
steady development based on the principles of equality, mutual benefit and friendly 
consultation. 


China is on good terms with those West European countries with which it has diplomatic 
relations, she said. Many are major exporters to China of advanced technology and 
equipment and also markets for Chinese products. 


But, she said, at present trade with West Europe is a small proportion of China's 
foreign trade and far from what should be attained. Chen said China could import more 
technology and products from West Europe given more flexible policies on technical 
transfer and more competitive prices. 


China hopes for foresight and ccurage from West European business people in economic and 
technological cooperation, especially in investment in China, she said. She predicted 
good prospects for Chinese trade with italy, Spain, Federal Germany and other West 
European countries. 


An official from the Ministry of Foreign Economic Relations and Trade also rounded up 
the development of Chinese trade with countries Chen will visit. He said the Sino- 
Romanian agreement on trade and productive cooperation promised great development in 
trade. He said Sino-Italian trade had increased annually, reaching 620 million U.S. 
dollars in 1984 from 550 million U.S. dollars in 1983, a 13 percent increase. 


The official said in the year before 1973, when China and Spain established diplomatic 
relations, bilateral trade was only 3.5 million U.S. dollars. In 1984 this surpassed 
180 million U.S. dollars, 51 times that of 1972. 


Federal Germany, he said, has become an important trade partner, with 1983's trade 


reaching 2.1 billion U.S. dollars. But where still exists great potential for trade 
growth, and a number of large cooperative projects are under discussion, he added, 


-——_— 


MOTHER TERESA ARRIVES ON ‘CHARITY MISSION 


0W201326 Beijing XINHUA in English 1303 GMT 20 Jan 85 


[Text] Beijing, January 20 (XINHUA) -- Mother Teresa, Nobel Peace Prize laureate, 
arrived here by air this afternoon from Hong Kong as guest of the Chinese Patriotic 
Catholic Association. 75-Year-old Yu,oslav-born Teresa was greeted at the airport by 
Tang Ludao, vice-chairman of the host association; Vicar General Wang Zicheng, deputy 
director of the Philosophical and Theological College of the Chinese Catholic Church; 


and Liu Bainian, deputy secr:itary-general of the host association, 
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Mother Teresa, in white sari with blue lace, told XINHUA that the purpose of her first 
China visit was "to see the common peopie and the poor, the sick and the dying in 
particular.” She said her "Mission of Charity" had established branches in 67 
coun.ries in the world. She would pray for the Chinese people and hoped to live with 
the Chinese sisters during the three-day visit. 


When a reporter asked her if she had brought any message from the Vatican, she replied: 
"No - " 


Vicar General Wang Zicheng said he believed that Mother Teresa's visit would enhance 
the mutual understanding between the peoples and the churches of China and India. 


According to an official of the host association, Mother Teresa would have a packed 
schedule including calling on leaders of the host association and the national 
administrative commission of the Chinese Catholic Church, and visiting a welfare 
factory and some welfare establishments and peasants" homes. 


Visits Welfare Factory 
OW211639 Beijang XINHUA in English 1622 GMT 21 Jan 85 


[Text] Beijing, January 21 (XINHUA) -- Mother Teresa, Nobel Peace Prize Winner, today 
told a welfare factory leader here: “Unemployment is a big problem in the world today. 
I'm very glad that you have given work to so many haridicapped people." The rubber 
products factory, run by the Beijing municipal government in Xiangshan, northwest of 
the city, has 400 workers, half of whom are handicapped. Set up in 1958, the factory 
can now produce 2,000 varieties of rubber articles. 


Accompanied by factory manager Guan Hongshu, she visited rubber rolling and vulcanizing 
workshops where she shook hands with a deaf-mute girl and a blind boy. Guan told 
Mother Teresa that the factory had registered an output value of 4.6 million yuan and 

a profit of 900,000 yuan last year. The handicapped workers enjoy tie same free 
medical care as ordinary employees, and they can retire on full pay after 20 years of 
work. 


At present, there are 12 such factories run by the municipal government. Welfare 
factories have also been set up by various districts and neighborhood committees. 
Mother Teresa also visited two families of blind workers and asked about their incomes, 
rents, children and work. This morning she called on Bishop Zong Huaide, chairman of 
the China Patriotic Catholic Association, and Bishop Fu Tieshan. She also attended 
mass and took holy communion at the Church of the Immaculate Conception. 


KISSINGER ON ASIAN AFFAIRS AT NEPAL MEETING 


OW182029 Beijing XINHUA in English 1453 GMT 18 Jan 85 


[Text] Katmandu, January 17 (XINHUA) -- Former U.S. Secretary of State Dr. Henry 
Kissinger said today that China has a long tradition of stability and peace and will 
never play a subservient role to any superpower. Addressing the Nepal Council of 
World Affairs on "U.S. foreign policy and Asia", Kissinger said Soviet leaders should 
not be upset if an American official pays a visit to Beijing, and American leaders 
should not worry if a Soviet leader does the same. The reason, he explained, is 
China knows how to protect its hard-won independence. 
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Kissinger noted that “the U.S.A. has attached great importance to its relationship with 
China,” and the relationship will continue under future administrations. He 
described China's recent economic reforms as highly successful. 


Referring to the recent Soviet-U.S. arms talks in Geneva, Kissinger said the reopening 
of negotiations on disarmament is in the interest of both countries. 


Speaking on a third topic, he said he expects American relations with India to improve. 
"A strong and united India is in America's interest and will serve the interest of all 
the countries in the region,” he said. 


Kissinger arrived here January 14 on a 4-day visit. He was the guest of the Nepalese 
Government. This evening he left for New Delhi, where he will stop briefly proceeding 
to Islamabad. 


HU PING REPORTS ON VISIT TO U.S., SINGAPORE 


OW191425 Fuzhou FUJIAN RIBAO in Chinese 4 Jan 85 p 1 


[Text] Governor Hu Ping made a report at a meeting attended by cadres of departments, 
commissions, offices, and bureaus directly under the province on the morning of 

3 January about his visit to the United States and Singapore, and his study tour of 
Hong Kong. In his ceport, Comrade Hu Ping first spoke of the warm welcome given by 
government officials, people of various circles, Overseas Chinese, and compatriots in 
Hong Kong and Macao during the visit and tour, which indicates Fujian's growing role in 
opening to the outside world, and economic and other frieudly contacts with foreign 
countries. Tue visit and tour, which has enhanced mutual understanding and promoted 
friendship, was successful. 


Discussing his general impression of the United States, Singapore, and Hong Kong, 
Comrade Hu Ping said: We should learn from, and draw on, their experience in advanced 
science and technology, economic development, and efforts to promote education, 
beautify cities, encourage consumption, and facilitate tourism. Despite their economic 
advancement, they have continued to implement a policy of opening to the outside world, 
and attach importance to introducing foreign capital, importing technology, and 
developing intellectual resources, and have scored these achievements today. Obviously, 
opening to the outside world is a demandof the objective situation, and an inevitable 
trend of history, which explains that the central authorities’ policy of lifting 
restrictions is entirely correct. In view of the current international situation, which 
is favorable to us, and the outside world's interests in Fujian, we should further 
relax policies, and send more people abroad on study tours, tourism, and business in 
order to expand our cooperationwith foreign countries. 


Comrade Hu Ping added that during the visit, be also felt that we are lagging behind 

the policy of opening to the outside world in many aspects. From now on, it is 
necessary to further implement the policy of giving foreign investors the opportunity 
to make a profit, improving the legal system to protect foreign businessmen's 
legitimate rights, more effectively carrying out the policy on Overseas Chinese 
affairs, in particular, returning houses and property that should be given back to 
dependents of Overseas Chinese, improving office efficiency and style, stressing 
friendship in developing foreign economic relations, and gradually perfecting investment 
environment by raising the management and service level of the whole society. 
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Only by so doing can we adapt ourselves to the new situation arising from the 
implementation of the policy of opening to the outside world, and enlivening the 
domestic economy. 


Leading comrades of the provincial party committee, the provincial People's Congress 
Standing Committee, the provincia] government, and the CPPCC Provincial Committee 
attended the report meeting. 


PUBLIC HEALTH CHAIRMAN MEETS WORLD BANK GROUP 


OW181915 Beijing XINHUA in English 1623 GMT 18 Jan 85 


[Text] Beijing, Jianuary 18 (XINHUA) -- Liao Hansheng, chairman of the Central 
Patriotic Public Health Campaign Committee, today met with a delegation from the 
World Bank led by Arthur Bruestle. The delegation is here to discuss with Chinese 
departments concerned the bank's assistance to a water supply program in Chinese 
rural areas. 


During the meeting Liao noted that people in many Chinese rural areas still depended 
on ponds and rivers for drinking water. “Solution of this problem should first of all 
rely on our own efforts and at the same time we hope assistance both in funds and 
technology from the World Bank and other internat‘onal organizations,” he said. 
Bruestle expressed the wiiiingness to help. 


Present at the meeting were representatives from the World Health Organization and the 
world Food Program connected with the water supply program in China. 


FOREIGN BUSINESSMEN, PRESS VIEW JIANGSU EXHIBIT 


OW210459 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMI 16 Jan 85 


[Text] The Jiangsu provincial group for a sales exhibition of agricultural, 
animal husbandry, and fishery items, as well as village and township enterprises’ 
commodities, from this province held a reception at the (Jiangmihu) vacation village 
in Shenzhen City, Guangdong, on 16 January. 


More than 150 persons attended by invitation. They included Hong Kong and Macao 
compatriots, Overseas Chinese nationals, Jiangsu natives, representatives of various 
quarters concerned in Shenzhen City, as well as Chinese and foreign reporters. 


Also present were Xu Jiatun, director of XINHUA Hong Kong branch; He Kang, minister of 
agriculture, animal husbandry and fishery; and Ling Qihong, vice governor of Jiangsu, 
who made a special trip to Shenzhen to attend the reception. (Li Guangzhen), deputy 
mayor of Shenzhen City, also attended. 


Vice Governor Ling Qihong delivered a warm speech. lle said: Jiangsu has rapidly 
developed its foreign economic relations and trade since this country adopted an 
open policy. Trade relations have been established between 15 provincial import and 
export corporations of Jiangsu and 130 countries and regions in the world. These 
corporations export more than 1,000 kinds of commodities, making Jiangsu one of the 
country's six huge exporting ports. 


He said: We welcome people from foreign and domestic economic and technological 
circles to invest in Jiangsu. Items will include compensation trade, processing 
foreign raw materials according to samples provided, joint production and joint 
ventures with domestic and foreign funds. We will offer the most preferential treat- 
ment terms and convenient services to those who would like to do so. 


After the reception, friends from various circles visited the Jiangsu Pavilion at the 
sales exhibition site. 
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Li, Zhao Greet Reagan 
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Uelil36S Beijing KINHUA in English 1334 GMT 21 Jan 85 


Chinese Leacers Congratulate Reagan on Reassumption of Presidency” -- XINHUA headline! 


\Text}) beijing, January 21 (XINHUA) -- Chinese President Li Xiannian and Premier 
a0 Ciyang Sent a message yesterday to U.S. President Ronald Reagan extending warn 
congratulations on his reassumption of the presidency. "We sincerely hope that in your 


second term, our bilateral relations will develop further on the basis of the three 
>ino-l.5. JOint communigues and the traditional iriendship between our two peopl« 
will grow steadily, the message read. 


Llanhu. hac Greet Bush 
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ext Beljing, January 21 (XINHUA) -- Chinese Vice President Ulanhu and Premier 
Zhac ivane yesterday extended warm congratulations to U.S. Vice President Georgs 
busi . pt reassumption of the offic r vice pre sident. In their messages to Bush, 
the Chinese leaders expressed the hope that sino-U.S. relations will continue t 

al 
levelop healthily. 
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‘Text! Washington, January 2! (“INHUA) -- President Reagan today called for a freezs 
on government spending, iower def.cits, tax reform, a strong national de. ense and ar 


reduction. n his ina ral address at a ceremony held in the Capito! Rotunda, Reazva 
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jent Reagan and Vice-President Bush were sworn in at a small White House Ceremony 
maary 20, the constitutionally required date for U.S. presidertial swearing-in. 
e the day was Sunday, the official ceremony was postponed to Monday. 


Enormous Challenges Face Reagan 
seijing International Service in English to North America 0000 GMT 22 Jan 85 
station correspondent (Zhang Guohua) from Washington! 


midst warm applause, singing, prayers, gun salute, and the plaving of the 
11 anthem, President Reagan was sworn in for his second term of office shortly 
noon on Monday. In his inaugural speech, Reagan spoke of his first 4 years of 
wich pride. Among his achieverents, he mentioned tax rate reduction, inflation 
mere employment opportunities. He said, in his next term of office he hopes 
down budget deficits through dynamic economic growth and further government 
it. He said he would propose freezing government program spending for tl 
ir. The President also called for simplifying the tax system to make it more 


ibout national security the U.S. President accused the Soviet Union of conducting 
st military buildup and for building arsenals of awesome, offensive weapons. 
time, he again advocated his Star War research program. He said such a 
| not aim at killine people but destroving weapons. 


that during his first 4 years in office, Reagan kept his campaign promises 
ind defense buildup, but he failed to baiance the budget and made litt! 
in American-Soviet relations. Today, as his second term begins, Reagan 


d with many enormous challenges. One such challenge is a huge deficit and 
itable options to control it, and another is his scheduled arms control negotia- 
Moscow. 


ii ceremony was held indoors at the Capitol Rotunda because of extremely 
ratures, and for the same reason, the traditional inaugural parade was can 
ccording to the White House, the parads incellation was the first since 1833, 

mm 140,000 guests invited to watch the historical event on the Capitol'’s West 

hut out of the ceremony. 


LION, REPORTAGE OF BERET LEU MURDER 


PRC Paving Closé« Att 


CHINA DAILY in English 19 Jan 8&5 p 
1 Is closely watching the case of Hen: iu (Liu Yillang), the Chinese- 
iter murdered in California last October, Foreten Ministry said vesterday. 
rities admitted on Tuesday that its intelligence personnel had been tnvol ve 
er of the political writer, whose ;©°n name »« img Nan. "We have i 
our position with regard to the Ss : “fr. iat Nan’ murder in 
re pavine close attention to the case, w wonder tnvesticat ,- 


Ke aman told CHINA DAILY. 
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According to press reports from Taibei, three U.S. police officers are to come to 
Taiwan in the next !¢w days to interview suspects in the murder. Liu was revising a 
critical biography of Chiang Ching-Kuo, head of the Taiwan “goverrmment," shortly before 
his death. The UL 3. representatives will be sn agent from the Federal sureau of 
Investigation (FBI), a police officer from Daly City, California and a lie-detector 
specialist, UNITED DAILY NEWS, a Chinese-language rewspaper, reported from Washington. 
The newspaper said the agreement for Washington to send the team nad come after two 
months of talks. 


The three U.S. investigators are to talk to Chen Chi-li and Wu Tun, who were recer*ly 
arrested in a crackdown on organised crime. The two men, both members of the major 
crime syndicate, the "Bamboo Union," are reportedly considered by U.S. police as being 
vehind the killing the Liu last October 16 in Daly City, California. 


Report: «'s Roundup on Case 
HK220304 Beijing ZHONGGUO XINWEN SHE in Chinese 0852 GMT 19 Jan 85 
{Roundup by reporter an Qi: "Big Revelations Awaited in the Jhiang Nan Murder Case"| 


{Text} Hong Kong, 19 Jan (ZHONGGUO XINWEN SHE) -- The Taiwan authorities have admitted 
that Teiwan intelligence agents were involved in the assassination of Jiang Nan 

(Henry Liu), a writer of Chinese origin residing in the United States, which took place 
in Daly City, California, in October 1984. Following the arrest of Chen Hu-men, 

deputy section chief under the Taiwan Intelligence Bureau, who “refrained from reporting 
the case of which he had previous knowledge," Wang Shi-ling, the director of the bureau, 
was aiso suspended from office on 16 january and is being held in custody for investi- 
gation. The Jiang Nan murder case, which has been a mystery over the past 3 months, is 
now beginning to be clarified. 


When Jiang Nan's murder was first revealed, there was a public outcry among Overseas 
Chinese; many people held that that was an assassination involving some political back- 
ground, which was aimed at "punishing someone as a warning to others." Where did th 
killers come from? That is a crucial question to clarify doubts. When the U.S. 
police authorities announced that the case had been solved, and that a gang of four, 
headed by Chen Chi-li from Taiwan, were suspected, people's eyes began to focus on 
faiwan. What was the motive of the murder « the partofthe Bamboo Gang,a Taiwan 
underground group? Who had such great power that Chen Chi-li should have done the ki! 
ing himself at their invitation? Now, the Taiwan authorities have proved that it wa: 
Chen Hu-men, an official of the Intelligence Bureau, that had direct contacts wit! 
Chen Chi-li. Then, who else was pulling the strings behind Chen Hu-men? It is said 
that the Taiwan authorities have issued an order to have the case thoroughly investi 
gated, and than "no matter who he is, and no matter how high his rank, he will not b 


= 4 " 
Ssparec. 


‘hat is worthy of our attention is that since Jiang Nan's murder was revealed, the 
faiwan authorities have been in a passive position, consolidating at every step. When 
the murder case was first made known to the public, iaibei did their best to prevent t 
leak of the news internally, while trying to remain extraordinarily cool externally, 
in hopes of minimizing the effects of the Jiang Nan murder case as best they could. 
But after the status of the killers was made public by the U.S. authorities, som 
newspapers have dealt at great length on the background of the killers, stressing that 
the case was brought about by gang feuds, which had nothing to do with the Jaiwan 


authorities. 


ri 
ye 
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But when the Chinese press in Hong Kong and the United States disclosed that a cassette 
recording on the origin and development of Jiang Nan's murder had been bruught to 
Taiwan from the United States, and when the U.S. authorities were ready to send their 
officials to Taiwan to investigate the case, the faibei authorities were compelled to 
announce that officials of the Intelligence Bureau had been found to be involved in the 
murder. 


Thus, we can see that the top-ranking pecple concerned in Taiwan were not entirely 
ignorant of che inside story of Jiang Nan's murder, but it seems that they have tried 

to cover up something on purpose. shere have been leaks no matter how hard they have 
tried to ke2p their plot a secret, only to make it more conspicuous. Shortly after 
Chen Hu-mer was placed under arrest and Wang Shi-ling was suspended from office, and 
before any profound investigation was conducted, the Taiwan authorities immediately 
asserted that it was only the individual action of some individual members of the 
Intelligence Bureau who were involved in the assassination, and that they had not 
reported the act to the authorities. People concerned were in such a hurry to vindicate 
themselves that people began to wonder all the more whether it was a move of sacrificing 
a pawn to save the knight so as to prevent the spearhead from being aimed at the higher- 
ups, and from making it even more difficult to control the situation. 


According to a REUTER dispatch from Taibei, some local official disclosed that Chen 
Hu-men has already confessed that there were at least two officials higher than him in 
rank who knew the inside story before the assassination of Jiang Nan actually took 
place. This proves that the involvement of Taiwan intelligence agents in Jiang Nan's 
assassination was not simply an "individual action." After Chen Chi-li was placed under 
arrest, the Taiwan and American press reported that Chen Chi-li and Chiang Shiao-wu, 
deputy general secretary of Taiwan "State Security Council,” which is in charge of 
Taiwan's intelligence system, were once classmates and are very good friends, Whether 
their personal relationship was related to the Jiang Nan murder case remains an issue 

to be clarified. 


That the Jiang Nan murder case should have taken place is a great challenge of interna- 
tional terrorist activities against U.S. social security. At the same time, it is the 
ereatest political scandal in Taiwan for the past decade. At present the "Jiang Nan 
Incident Committee” in the United States is preparing to gather 10,000 signatures on an 
appeal to President Reagan, urging him to issue warrants to extradite tie conspirators 
and assassin of Jiang Nan to the United States for trial. The U.S. authorities have 
already decided to send three specialists on crime and lie-detection to Taiwan to talk 
with the suspects, while the Taibei authorities have also issued an order to conduct 

a thorough investigation into the case. With the joint efforts ot many parties, it 
should not be difficult to bring the whole aifair to light. However, the investigation 
into the case will be conducted by a Taiwan military court. According to general opin- 
ion, the content of the investigation will not be made public. And how much of the 
truth will be told the public is a question that draws people’s attenfion. 


Cheny Sivuan Interviewed 


ry <7 . 1 


HK220320 Beijing CHINA DAILY in English 22 Jan 85 p 5 
[By staff reporters Wu Jinghu and Jigg Jun | 

‘Text] Chen Chi-li., Taiwan's "Bamboo Union" leader and alleged killer of Chinese-Ameri- 
can writer Henrv Liu, and the three Taiwan intelligence officers reportedly involved in 
the murder case are simply 


,e7 4ine vesterda 
Beijing te 4 . 


al 


Bi . . ‘! 1) . *?* ‘ 
scapegoats’ thrown out to save their “boss, it was said in 
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Cheng Siyuen, 77, who was the man Henry Liu was scheduled to meet in Beijing on Octo- 
ber 20 -- ‘ive days before he was murdered in Daly City, California -- told CHINA DAILY 
in an exclusive interview that the Taiwan authori.cies were forced to "give up a rook t» 
save the king", when they foun: they could not keep the case covered up. 


Liu (Liu Yiliang), whose pen aame was Jiang Nar, was working on a revised biography of 
Chiang Ching-kuo, head of the Taiwan "government". It was expec’ d to be highly criti- 
cal of his regime. "It was most unusual for the Taiwan official spokesman tc suddenly 
announce the arrest of thre» intelligence officers for allegedly involvement in the mur- 
der case after weeks of continual deniais of any Taiwan involvement in the killing," 
Cheng said. 


"A secret tape made by Chen Chi-li on the details of the murder case must contain some 
important details that forced them to resort to this," he said. 


Two years ago, when a Chinese-American professor -- Chen Wen-cheng -- was murdered in 
Taiwan after openly denouncing the Kuomintang authorities, Taiwan authorities denied any 
connection with the case, Cheng said. 


Cheng, himself a veteran Kuomintang official, told CHINA DAILY that the Kuomintang 
leadership has been known through the decades to use political assassination as a means 
to silence their opponents. 


"Sometimes they would even kill those who were at one time their faithful followers, 
just because they opposed their current policy," said Cheng, who is now Deputy Secre- 
tary-General of the Chinese People's Political Consultative Conference. 


"K.C. Wu was a loyal KMT veteran and the provincial governor of Taiwan in the early 
1950s after the KMT fl.ed from the mainland. But he had to escape to the U.S. in 1952 
when he discovered he had become a target of political assassins," Cheng said. 


Henry Liu, who was writing a biography of K.C. Wu before he was murdered, told Cheng that 
Wu was in conflict with Chiang Kai-shek over Taiwan's policy during his last months in 
the island province. 


"Then one day when Wu was coming back to Taibei from a suburb by car, he stopped on the 
way to relieve himself. It was then that his chauffeur discovered, while checking over 
the car, that a wheel bolt was missing. This meant the car would plunge down the valley 
at the next turn,” Cheng said. 


"Soon afterwards, Wu escaped to the U.S. with the help of his friends. He took away a 
large number of confidential documents and threatened to disclose them unless Chiang 

let his family join him in the U.S." They finally made a deal, and Wu kept his month 
shut after that. However, before he died, Wu told Henry Liu all he knew about the inner 
conflicts of the KMT in Taiwan, but asked him not to reveal them until after his death, 


Cheng said. 


"Henry Liu told me he was going to write aobut a.i these in his new book -- the Bio- 
graphy of K.C. Wu -- when we met in Beijing last September," Cheng said. Liu was in the 
capital collecting material for his new books. 


"But they silenced him by cold-blooded murder, before he could finish," Cheng said. 
"The dirtiest part of this plot was that they borrowed the hands of an underworld 
racket to do the killing and then crack down on the gang to cover up the whole 
intrigue," Cheng insisted. He declined to name the culprits directly. 
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This has caused strong indignation amcag all just people, especially in the Chinese- 
American community, Cheng said. "We strongly demand the murderers be brought ‘to 
justice as soon as possible," he said. Referring to a news report from Taipei which 
said that the “highest authority" was “furious” and ordered a "through investigation 
of the case, leaving no stone unturned," Cheng said: "It was a phony fury." 


U.S. Congressman Seeks Hearing 
OW192000 Beijing XINHUA in English 1908 GMT 19 Jan 85 


[Text] Washington, January 18 (XINHUA) -- Democratic Congressman Stephen Solarz, who 
heads the U.S. House Subcommittee on Asian and Pacific Affairs, announced today that 
the subcommittee will hold hearings into the murder of Chinese-American writer 

Henry Liu (Liu Yiliang). In a statement, Solarz said he was “outraged” that Taiwan 
intelligence agents are implicated in the murder of an American citizen on American 
territory. The hearings, he said, would try to determine if the murder reflected a 
pattern of intimidation and harassment of Chinese Americans by the Taiwan authorities. 
He also called for the extradition of the murder suspects to the United states for 
trials. 


Earlier, Norman Mineta, Dem-California, appealed to President Ronald Reagan for the 
extradition of the two murder suspects to “assure all of us as U.S. citizens that 
Taiwan will not become a sanctuary for terrorism here in the United States." "How 
can Chinese Americans feel safe when the President remains silent on this terrorism, 
and when the Juscice Department has to be dragged kicking and screaming into the 
investigation?" he said. Mineta said he will ask the House Judiciary Committee to 
hold hearings on the murder of Henry Liu. 


In an earlier message to Solarz, Congressman Tom Lantos, in whose district 

Henry Liu lived, also called for a special hearing on Liu's case as soon as possible 

to determine whether Liu's murder was “part of a consistent pattern of acts of 
intimidation and harassment" of Chinese Americans by the Taiwan authorities. Meanwhile, 
a spokesman for the U.S. Federal Bureau of Investigation said Thursday that the 

bureau was continuing to press for extradition of murder suspects from Taiwan through 
State Department channels. 


I. 22 Jan 85 PRC INTERNATIONAL AFFATIRS Di 
NORTHEAST ASIA 


XINHUA EXAMINES NAKASONE'S PACIFIC TOUR 


OW210935 Beijing XINHUA in English 0835 GMT 21 Jan 85 
{["Roundup: Nakasone's Pacific Tour (by Zha:g Huanli)" -- XINHUA headline! 


[Text] Tokyo, January 20 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone today 
ended his tour of four nations in the Pacific region -- Fiji, Papua New Guinea, 
Australia and New Zealand, a trip which closely followed his visit to the United States 
earlier this month. Nakasone's tour was aimed at promoting Japan's concept of coopera- 
tion within the Pacific community. His visit revealed that although Australia and New 
Zealand have voiced a certain degree of support for Japan's four principles for govern- 
ing the cooperative relations in the region, all four Pacific nations are nevertheless 
more concerned about improvement in their economic relations with Japan and relaxation 
of existing trade frictions. 


For Japan, the Pacific nations are not only its major suppliers of resources but also 
its chief trading partners and investment markets. Japan has maintained trade surpluses 
with Fiji and Papua New Guinea in recent years. The dependence is mutual and with the 
first visit of a Japanese prime minister, the two less developed island countries had 
hoped for an improvement in trade relations. 


Sensitive to the historical resentment toward Japan among Pacific island countries, 
Nakasone during his visit stuck to rather abstract terms to explain his Pacific coopera- 
tion concept, saying only that peace and stability in the region are related to pea ° 
and stability in Japan. It was not until his stops in Australia and New Zealand that he 
actually elucidated the four principles: cooperation in the economic, cultural and 
technological fields; cooperation mainly through non-governmental channels; cooperation 
without the exclusion of countries outside the region; and cooperation with the ASEAN 
states as the basis. 


Prime Minister Nakasone did not have a full exchange of views with U.S. President Ronald 
Reagan in Los Angeles on the Pacific cooperation concept, believing that both Japan and 
the United States should be seen to play only a “supporting role" in this matter in 
order to reassure ASEAN countries that neither country intends to dominate the community. 


Although Australia has officially approved the four principles, public opinion in the 
country seems less enthusiastic. Australian newspapers rarely mentioned Nakasone's four 
principles but showed more interest in concrete matters such as the quotas on farm pro- 
ducts and coal governing Australian exports to Japan. 


In addition, the newspapers have questioned Nakasone's repeated promises that Japan wi! | 
not bring profit to a third country at Australia's expense and that Japan will adopt a 
fair and forward-looking attitude toward Japanese-Australian trade. They doubt whether 
these promises will be translated into concrete measures. 


During Nakasone's visit, New Zealand also demanded that Japan solve the problems in 
bilateral trade between the two countries. While New Zealand has approved in theory 
Japan's proposal on Pacific cooperation, little progress has been made on the establish- 
ment of a Pacific security system with the United States as its axis. 


Ending his recent tour, Nakasone said at a press conference in New Zealand that Japan 
has reached agreement with the other countries on the Pacific cooperation idea. 
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While Japan did make sor.e progress in improving relations with those countries, as the 
Japanese newspaper NIHON KEIZAI SHIMBUN pointed out there still exist many issues to be 
resolved between Japan and those countries. Some issues are so sensitive that any of 
them could lead to friction ueveloping if not handled adeptly. The newspaper thus was 
prompted to conclude that Nakasone's visit to the four countries represents only a small 
step towards the formation of a cooperative community in the Pacific region. 


LI PENG MEETS JAPANESE TRADE DELEGATION 


OW211528 Beijing XINHUA in English 1508 CMT 21 Jan 85 


[Text] Beijing, January 21 (XINHUA) — Vice-Premier Li Peng met here this afternoon a 
studying mission for China investment from the Japan External Trade Organization. 


Li Peng said during the meeting that China's medium-sized and small enterprises were full 
of vitality and very promising. He hoped that China and Japan would strengthen not only 
their governmental and people-to-people contacts, but also contacts between big enter- 
prises and medium-sized and small enterprises. 


Masami Okano, head of the mission and president of Kitakyushu Trade Information Center 
of the organization, said that Japanese enterprises were willing to make efforts in sett- 


ing up joint-ventures with Chinese enterprises. 


FRIENDSHIP ASSOCIATION HOLDS TOKYO MEETING 


OW200515 Beijing in Japanese to Japan 0930 GMT 18 Jan 85 


[Text] On 17 January the Japan-China Friendship Association and its Tokyo chapter held 
a New Year meeting in Tokyo and celebrated the 35th anniversary of the founding of the 
association. In his address, Tokuma Utsunomiya, chairman of the association, said that 
the Japan-China Friendship Association is determined to rally people of all strata and 
contribute to promoting Japan-China friendship. Tetsuo Kando, vice governor of Tokyo, 
said in his address that during the 35 years since its founding, the association has 
incessantly endeavored and made great contributions to Japan-China friendship. He hopes 
that the association will make new efforts to further promote friendly exchanges. 


KIM iL-SONG, SIHANOUK DISCUSS RELATIONS 


OW120943 Beijing XINHUA in English 0842 GMT 12 Jan 85 


[Text] Pyongyang, January 12 (XINHUA) -- Kim Il-song, president of the Democratic 
People's Republic of Korea (DPRK), yesterday said his country's close ties to Samdech 
Norodom Sihanouk, the president of Democratic Kampuchea are based on the common position 
of safeguarding their nations’ independence. 


Kim Ill-song made those remarks at a banquet in honor of Sihanouk and Madame Sihanouk. 
Kim said that Sihanouk, an intimate friend for 20 years, enjoys the love and esteem o! 
the Third World peoples. The Kampuchean is one of the founders of the Non-Aligned 


Movement. 


fhe Korean leader congratulated the samdech on his achievements last year during his 
tours of Asia, Europe and Africa, and in the 39th U.N. General Assembly sessions. 
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Sihanouk recalled at the banquet that he gave full support in his U.N. speech last year 
to the Korean reunification p’an proposed by Kim. “fost U.N. member nations had 
expressed the same position, he noted. Sihanouk arrived here from Beijing on January 10. 


S. KOREAN POLICE CORDON OFF DISSIDFNT'S HOME 


_— -- 


0W160821 Beijing XINHUA in English 0742 GMT 16 Jan 85 


[Text] Beijing, January 16 (XINHUA) -- South Korean police have again surrounded the 
home of leading dissident Kim Yong-sam in Seoul, keeping him under virtual house arrest, 
according to news agency dispatches from Seoul. 


More than 150 police, both uniformed and plainclothes, have been on duty around his 
house in southern Seoul since Monday. 


This was the third time in two weeks that police have acted to prevent Kim from attend- 
ing opposition rallies against next month's general elections. The latest police 
blockade began after Kim, his wife and two aides were stopped by police Morday at 
Seoul's "impo Airport while seeking to board a domestic flight to the southern part of 
the courtrv. 


Last week, Kim's house was put under guard by police in an apparent move to keep him 
from attending meetings of a new opposition political group which is made up mostly of 
supporters of Kim Yong-sam and another dissident leader, Kim Tae-chuneg. 


Kim Yong-sam, who once led the now-defunct New Democratic Party, is among the L5 politi- 
cians still banned from all political activities until 1988. 


In a statement, Kim Yong-sam accused the authorities of using violence against him at 

the airport and of committing political persecution by resorting to barbaous behavior. 
He said he was determined to follow the path to democracy despite any form of violence 
or persecution. 


DELEGATION VISITS MONGOLIAN PEOPLE'S REPUBLIC 


SK170517 Hohhot Nei Monggol Regional Service in Mandarin 1190 OMT 16 Jan 85 

[Text] On the eve of the new year, a 10-member joint delegation comprised of the 
Erenhot City People's Government, the Erenhot 8ranch Association for Frieadship With 
Foreign Countries, and the Erenhot Railway Department, and ted by Comrade (Hua Lingarg) 
participated in the New Year celebrations of the Dzamyn Uud City of the Mongolian 
People's Republic at the invitation of the city executive committee and railway 


departments. 


During its visit in Dzamyn Uud City, the Frenhot City delegation was received in a 
cordial and friendly atmosphere by (Dawadaoerji), chairman of th: ity kxecutive Commit- 
tee, and other responsible persons. The two parties fully affirmed and highly appraised 
the traditional friendship between the Chinece and Mongoltan peopl ind the friendly 
contacts between the border cities of the two countries. The Iso « ianged opinions 
on future border trade and probed into ways of scientitic and technical, cultural, and 


sports exchanzes. 
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PURTHER ON HONG KONG-PRC NUCLEAR POWER VENTURE 


—— 


Li Peng on Development 


235 Beijing XINHUA Domestic Service in Chinese 1454 GMT 18 Jan 85 


Beijing, 18 Jan (XINHUA) -- Vice Premier Li Peng granted an interview to XINHUA 
rters today in connection with the building of a nuclear power station in Guangdong. 
(ation is a joint venture between Guangdong and Hong Kong. 


Jould you please explain the content and significance of the cont-1ct signed 


suilding a nuclear power station in Guangdong, a joint venture between 
ind Hong Kong? 


negotiations for the Guangdong nuclear power station were started in 1980. 
e efforts of both sides, Guangdong and Hong Kong recently reached an accord 


rmaily signed the contract in Beijing today. The joint venture is of great signi- 
to both sides. 


long nuclear power station will be China's first large nuclear power station, 
pacity of 1.8 million kilowatts, and is expected to be completed in 7 years. 
onstruction of the power station marks China's beginning in building large nuclear 
; . It is the biggest joint venture China has undertaken since it imple- 
ve policy of opening to the outside world. Most of the electricity generated 
tation will be transmitted to Hong Kong and the rest will be for local use. 
, the completion of the station will contribute to the maintenance of Hong 
sperity and stability and Guancdon's economic development. 
c till a great deal of work to be done and difficulties to be solved after the 
the contract and before the completion of the project. I hope that through 
t efforts of the joint-venture parties, the project will be completed with high 
i short construction period, at the lowest possible cost, and with high eco- 


; -ar 
. it | 


ui!d you also talk about China's policy on developing puclear power, a 
ich concern? 
ew of China's energy resources, China will, in the near future, mainly 
ermal power in addition to hydroelectric power, with nuclear power as a sup- 
»lan to build a number of nuclear power stations, with a total capacity of 
ilowatts by the end of this century, in some economically developed ars 
resources. 


as 


’ 


the actual situation in China, we will be able to rely on ourselves for 
‘d for nuclear power stations in the country, and we will establish a 
nuclear fuel-cycling system. In building the first group of nuclear power 
will enter extensive cooperation with other countries. We will import 
ll as equipment, and, through cooperation in production, gradually in 
ility to manufacture nuclear power equipment, thus laying a foundation for 
ping nuclear power in our country. 


J <? 


rding to reports, China has cooperated or negotiated with other countries 
lear power stations. Could you discuss China's nuclear policy? 
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Answer: Expounding on China's nuclear policy, Premier Zhao Ziyang solemnly declared at 
the Seconi Session of the Sixth NPC in May 1984: Chima is critical of the discrimina- 
tory “Treaty on the Nonproliferation of Nu:lear Weapons" and has declined to accede to 
it. But we by no means favor nuclear proliferation, aor do we engage in such prolifer- 
ation by helping other countries to develop nuclear weapons. Here, I wish to reiter- 
ate that China has no intention, either at present or in the future, to help nonnuclear 
countries develop nuclear weapons. China joined the Intermational Atomic Energy Agency 
last year and was appointed a council-member country. We will mainrtsia good relations 
of cooperation with the agency and abide by its stipulations. We have conducted cooper- 
ation or negotiations on nuclear energy with France, the FRG, the United States, Brazil, 
Pakistan, and Japan. China's nuclear cooperation with other countries, either at pres- 
ent or in the future, is confined to peaceful purposes alone. 


Banquet Marks Contract Signing 
W181848 Beijing XINHUA in English 16:\4 GMT 18 Jan 85 


[Text] Beijing, January 18 (XINHUA) -- The Guangdong Nuclear Power Investment Company, 
Ltd., held a banquet here tonight to mark the signing of a contract establishing the 
Guangdong Nuclear Power Joint Venture Company, Ltd. Among those present were Chines: 
Vice-Premier Li Peng; State Councillor Song Ping; and a delegation from the Hong Kong 
Nuclear Investment Company, Ltd. led by Lord Kadoorie, chairman of the China Light and 
Power Company of Hong Kong. 


During negotiations on the joint venture, Li said, “the British Government and Hon: 
Kong authorities have given support and encouragement. Friends from the China Light 
and Power Company headed by Lord Kadoorie have done a tremendous amount of work for thy 
completion of the joint venture contract. My colleagues and I would like to use this 
opportunity to express our appreciation.” 


Li also said he hoped that through joint efforts of the joint venture parties, the Dava 
Bay nuclear power station would be completed with high quality in a short construction 
period, at the lowest possible cost and with high economic efficiency. 


In reply, Lord Kadoorie said an atmosphere of trust and goodwill had been created which 
augured well for the future of the new cooperative project. 


Referring to the “one country, two systems” concept set forth by Chairman Deng Xiaopt: 
of the Central Adivorsy Commission of the Chinese Communist Party, Lord Kadooric siic 
"this brilliant and far-reaching concept could solve many problems and well be the |: 

runner of policies." 


Deng Xiaoping on Taiwan 
0W190656 Beijing XINHUA in English 0648 GMT 19 Jan 85 


[Text] Beijing, January 19 (XINHUA) -- Deng Xiaoping, chairman of the Central Adv! 
Commission of the Chinese Communist Party, said here today that China, in sett lin 
Taiwan question, would take into consideration the interests of the mainland, Taiwan a: 
well as the foreign capital having ties with Taiwan. "We have to consider then 4! 
Otherwise nothing can be achieved," he added. 


Deng made this statement at a meeting here this morning with Lord L. Kadoorie, chain 
of the China Light and Power Company of Hong Kong, and the delegation from the lio 
Kong Nuclear Investment Company Limited he is leading. The delegation is here for t 
signing yesterday of a contract on setting up a joint venture for the constructior 

a nuclear power station in Guangdong. 
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Deng said that in settling the Hong Kong issue, “we took into consideration the 
interests of China, Britain and the people of Hong Kong, and agreement was finally 
reached on that." China would offer more generous terms for the settlement of the 
Taiwan question, namely, Taiwan could retain its Army, he explained. 


Further Deng Remarks 
OW190756 Beijing XINHUA in English 0730 GMT 19 Jan 85 


[Text] Beijing, January 19 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Chinese Communist Party, told a Hong Kong delegation here today that 
the co-building of a nuclear power station by Guangdong and Hong Kong “is of t- endous 
significance to maintaining Hong Kong's prosperity and stability and increasing Hong 
Kong people's confidence." 


He congratulated Lord L. Kadoorie, chairman of the China Light and Power Conpany of 
Hong Kong, and the delegation from the Hong Kong Nuclear Investment Company Limited 
led by him on the formal signing of a contract on the establishment of a joint venture 
to build a 1,800,000-kilowatt nuclear power station in Guangdong. The project, he 
said, would exert influences in the course of its seven-year construction and also 

in the period after China resumed the exercise of sovereignty over Hong Kong in 1997. 
"It will help bring the mainland and Hong Kong into closer economic ties," he noted. 


Lord Kadoorie said that he was very happy to be able to do useful things for China. 
He also looked forward to greater cooperation with China. 


Deng reaffirmed that it was China's long and lasting policy to open itself to the 
outside world and absorb foreign capital. He went on to say that it was China's 
first ambitious goal to quadruple its gross annual industrial and agricultural output 
value by the end of this century. The next goal was to bring the country to the 
level of the advanced nations in another 50 vears. "To realize these two goals, 

we have to invigorate the domestic economy and open ourselves to the rest of the 
world,” he adJed. 


This policy, he continued, would not change in this century nor in the first half of 
next century. By that time, China would have established very close economic ties with 
other countries, which would be very hard to cut off. “Some people worry that China's 
open policy might lead to capitalism. If that should come true, it would mean the 
failure of our policy. We don’t think that would happen. Under this policy some 
capitalist stuff may get into our country, but the socialist force will become stronger 
and predominant,” Deng said. 


He turned to Kadoorie and said that China would not see foreign investors sutfer 
losses when thev came to undertake cooperative projects. "We hope that both sides make 
gains. In haadling political and economic issues, it won't do just to take into 
consideration the interests of one side,” he added. 

"When we negotiated with Britain on the return to China of the soveretygnty over Hone 
Kong, we took into consideration the interests of China, Britain and the Hong “ong 
people, and agreement was finally reachéd on that question. Our next step is to 


solve the Taiwan problem, Our terms for that question are more generous: laiwan can 
retain its Army. We must take into consideration the interests of the mainland, 
Taiwan and the foreign capital having ties with Taiwan. Otherwise, nothing can lx 


acheived. 


Kadoorie expressed his appreciation of Deng's proposition, saying that he was sur 
faiwan, like Hong Kong, would be reunified wits the mainland. 
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INDIA-CHINA SOCIETY FETES NEW ENVOY IN DELHI 


OW201531 Beijing XINHLA in English 1450 GMT 20 Jan 85 


[Text] New Delhi, January 19 (XINHUA) -—- China axd Imiia could continue developing 
their friendship and cooperation through common efforts, said the speakers at a dinner- 
reception given by the Delhi State's unit of India-tsi=a4 Society in honor of the new 
Chinese ambassador to India, Li Lianqing tonight. Speaking at the reception were M. 
Singh Sathi, mayor of Delhi; J.P. Chandra, chief executive councillor of Delhi admini- 
Stration; P. Kakodhker. parliament member; S.S. Mohapatra, parliament member; and S.C. 
Gupta, president of the Delhi unit of the society. 


They recalled the long-standing history of India-China friendship and looked forward to 
the further development of the friendship. They pointed out that in the past few 
years, the climate for the promotion of the friendship was fine, saying the cultural 
and economical exchanges between India and China have increased. They hoped the two 
countries would support and learn from each other in their economic construction and in 
safeguarding peace in Asia and the world as a whole. 


Li Lianqing said the Chinese and Indian people have helped each other in their long 
struggle against imperialism and colonialism. The Five Principles of Peaceful Coexis- 
tence, initialled by China and India, and the spirit of the Bandung Conference are good 
symbols of their friendship. He said the friendship will surely blossom in the interest 
of the two peoples and the world peace. The India-China Society was established in 
1982. It has branches in various states of the country. 


NEPALESE KING VISITS PRC-AIDED IRRIGATION PROJECT 


OW211929 Beijing XINHUA in English 1914 GMT 21 Jan 85 


[Text] Katmandu, January 21 (XINHUA) -- King of Nepal Birendra visited toduy the 
Pokhara irrigation project which is under construction with China's assistance. 


in the hour-long visit, the king went around the m 1 works of the project and also 
visited a bridge above the Sati River which was cou.tructed by Chinese technicians in 
1982. 


Located in Pokhara, a tourist city 200 kilometers west of Katmandu, the project 
includes a 38-kilometer long canal system irrigating an area of 1,030 hectares and 
also a hydro-electric station with a capacity of 1500 kw. 


Started in November 1981, over 95 percent of the project has been completed now. The 
total work is expected to finish six months ahead of schedule with the close 
cooperation of Chinese and Nepalese technicians and workers. 


The king said the project had set a pace in Nepal's irrigation construction, especially 
in the mountainous areas, when he received a visiting Chinese judicial delegation 
leader last October. 
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Deng Xiaoping praised Kadoorie for his efforts to cooperate with china, adding: 
"You have set an example by taking this risk. Hong Kong experienced some fluctuations 
when China and Britain were negotiating for a settlement of the Hong Kong question. 


But you and your company adopted a friendly and positive attitude We are thankful on 
this score." 


"When the Guangdong nuclear power station is completed in seven years," he went on, 
“you will be 93 and I shall be 87. We can arrange a celebration by ther.“ The meeting 
lasted more than an hour. Chinese Vice-Premier Li Peng was present on the cccasion. 


Li Peng Reveals Cost 


OW211302 Beijing XINHUA in English 1247 CMT 21 Jan 85 


[Text] Beijing, January 21 (XINHUA) -- The »rojected Guangdong nuclear power station 
will cost three and half to four billion U.!. dollars, announced Chinese Vice-Premier 
Li Peng here today. A contract for establishing a joint venture for the construction 
of the power station, in Guangdong’'s Daya Bay, was signed three days ago by the 
Chinese side and the China Light and Power Co. Ltd., Hong Kong. 


Li Peng made the announcement at a meeting with Ricardo Camara, former deputy director 
of the Argentine newspaper TIEMPO in the great hall of the people here this afternoon. 


It is learned that China is to raise 300 million U.S. dollars for the project, while 
Britain and Hong Kong will raise 100 million. France has agreed to offer credit loans 
for the purchase of french equipment. The Guangdorg nuclear power station with a 
capacity of 1.8 million kilowatts, is the biggest cooperative project ever launched 
by China. It is also the biggest nuclear power station to be built in the country. 
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FURTHER ON NPC STANDING COMMITTEE MEETING 


Agenda for March NPC Session 
OW211800 Beijing XINHUA Domestic Service in Chinese 1610 GMT 21 Jan 85 


[Text] Beijing, 21 Jan (XINHUA) -—- Decision of the NPC Standing Committee on Holding 
the Third Session of the Sixth National People's Congress (adopted 21 January 1985): 
The ninth meeting of the Sixth NPC Standing Ccmmittee has decided that the Third 
Session of the Sixth NPC of the PRC will be held ic Seijing in late March 1985, and 
that the principal items on the agenda of the meeting will include: Hearing a report 
on the work of the government; examining and approving the programs for national 
economic and social development in 1985 and the 1985 state budget; examining and 
approving the “Joint Decl<ration of the PRC Goverament and the Government of the Ur ‘ced 
Kingdom of Great Britain and Northern Ireland on the Question of Hong Kong;" examining 
the “Decision Authorizing the State Council To Formulate Provisional Regulations 

or Statutes on Economic Reforms and Opening to the Outside World (draft),” and the 
"Inheritance Law of the PRC (draft)." 


Foreign Contacts Expanded 
OW181248 Beijing XINHUA in English 1232 GMT 18 Jan 85 


[Text] Beijing, January 18 (XINHUA) -- China's National People's Congress and its 
Standing Committee have expanded their contacts with foreign parliamerts over the 

past few years, and will take new measures to further enhance these exchanges. This is 
contained in a report submitted to the on-going ninth meeting of the National People's 
Congress (NPC) Standing Committee, which suggested friendship organizations under the 
NPC be established to increase such exchanges. As the first step, it said, 10 groups 
should be set up to contact Zaire, Senegal, the Sudan, Greece, Italy, France, Britain, 
Japan, Turkey and the European Parliament. 


In 1984, the NPC Standing Committee and specialized committees under the NPC received 
more than 20 delegations from foreign parliaments. At the same time, four delegations 
from the NPC toured eight countries. Meanwhile, multilateral contacts between the ‘PC 
and other countries have also increased. In February 1984 a delegation led by Huang 
Hua, vice-chairman of the NPC Standing Committee, attended the first conference of the 
Asian forum of parliamentarians on population and development held in New Delhi, and a 
delegation headed by Geng Biao, vice-chairman of the NPC Standing Committee, attended 
the 7Ilst Inter-Parliamentary Conference held in Geneva last April. 


In a report to the current meeting of the NPC Standing Committee, Huang Hua said that 
the National People's Congress should further develop friendly ties with foreign 
parliaments in order to safeguard world peace, enhance friendship between the Chinese 


people and people in other countries, and serve China's four modernizations program. 
An NPC delegation headed by Huang Hua visited Tanzania and Zambia last December. in his 


report on the visit, Huang said that it was the first time for the NPC to send a 
delegation to sub-Saharan African countries, and the visit had promoted understanding 
between China and the two countries, and was beneficial to further developing friendly 
and cooperative relations. Huang said economic cooperation between China amd the two 
countries had achieved positive results. We said that China should adopt every 
possible economic form and approach to strentthen its economic and technological 
cooperation with African countries. 


In his report on his visit to Burma and Thailand last December, Vice-Chairman of the 
NPC Standing Committee Ye Fei said that the two countries have achieved much progress 
in developing national economy, culture and education and improving people's living 
standards, and China can learn from their experience. He said that the visit has 
strengthened the friendly and good-neighbourly relations between China and the two 
countries, and relations between the National People's Congress and parliaments of the 


fen cramer ri ee 
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The National People’s Congress will send delegations to more than 20 countries in 1985 
and will be host to over 20 parliamentary delegations from Asia, Africa, Lectin America, 
Wesiern Europe, North America, the Soviet Union and Eastern European countries. 


Foreign Language Training Urged 
OV181850 Beijing XINHUA in EngJish 1616 GMT 18 Jan 85 


[Text] Ceijing, January 18 (XINHUA) -- China's open policy will further promote its 
economic and cultural development ari is in the interests of the Chinese people, members 
of the Nationai People’s Congress Standing Comittee said here today. China's rich 
natural resources, its large home market, stable situation, and its large number of 
coastal cities have helped lay a good foundation for greater progress in expanding 
foreign trade, NPC Standing Committee members said at i*s =‘nti; session. 


The session yesterday heard a report by State Councillor Gu Mu on vhe country's special 
ecenomic zones and the 14 coastal cities opened to foreign investment. 


Liu Da said history had demonstrated that prosperity usually care after an open policy. 
The world market should not be divicsd into two completely diffevent sections of the 
capitalist market and socialist markr< as the economic development of all countries was 
linked. 


The Standing Committee members urged better trairing of professionals, espec:aliv those 
know.. 2 foreign languages, to cope with the urgent needs of foreign business. Liu Da, a 
former president of Qinghua University, also suggested that foreign language classes be 
added to primary school curricula. 


The Standing Committee members proposed that government departments create more favorable 
conditions for business. Infrastructure projects including transportation and tele- 
communications were important prerequisites for encouraging foreign investment and 
opening to the outside world. They also urged s..ecngthening checks on possible economic 
and criminal offences including smuggling, which occurred along with more open policy. 


Open Policy Supported 
OW210624 Beijing XINHUA Domestic Service in Chinese 1249 CMT 18 Jan 85 


[Text] Beijing, 18 Jan (XINHUA) -- The ninth session of the Sixth NPC Standing Committee 
held panel discussions today. Committee members said that they were pleased with the 
successful visits made by Chinese President Li Xiannian to Spain, Portugal, und Malta 
and by the two NPC delegations t<- Burm and Thailand and to Tanzanian and Zambia and that 
it is stimulating to hear the report made by State Councillor Gu Mu on building special 
economic zones and the plan to open the 14 coastal cities still wider to the outside 
world. Many members of the Standing Committee pointed out in their remarks that opening 
to the outside world will bring prosperity to the country and the people and is there- 
fore in complete accord with the interests of China and the Chinese nation. 


Member He Ying said: Today's world is an open one and any country that wishes to attain 
fast development for itself, be it a developed or a developing ome, will have to import 
advanced technologies and absorb foreign capital. China has a grand development goal, 
but we are relatively more backward and short of construction capital as well. There- 
fore, it is in the fundamental interests of the people of al! nationalities for us to 


open to the outside world. China has very favorable conditions for doing so. It has 
abundant resources, a vast market, a stable situation, a long coastline, ond many coastal 
cities. All of these are where our super‘o-icy lies. We should bring our superiority 
into full play, seriously implement various policies, and step up opening to the 


outside world. 
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Member Ma Wengi said: China has already achieved quite impressive results since the 
open policy was implemented. The special economic zones and the open coastal cities 
represent China's window on modernization and are playing an important role in importing 
capital, technology, and information. All countries have their strong and weak points. 
We should be good at learning from other countries’ strong points to offset our weak- 
nesses. Not only should we open the special economic zones and coastal cities, but we 
should also open the entire coastal area and even the whole country as well. The 
question is opening to what extent, in what way, on what scale, and at which time. This 
is something that has to be decided in accordance with the actual situation of each 
locality. To more successfully open to the outside world, I suggest that we first 
seriously study and settle the question of telecommunications and transportation links 
with the outside world. 


Member Zhang Chengxian said: Attention must be given first to education before carrying 
out economic construction. At least there should be equal emphasis on both. In 
comparison, inland areas are behind the special economic zones in making a change as far 
as the guiding thought is concerned. We should not be afraid to open to the outside 
world. Facts presented by the special economic zones show that opening to the outside 
world is conducive to revitalizing China's economy. 


Member Lu Da said: Practice proves that China's open policy is completely correct and 
will push the four modernizations drive forward. To achieve still better results in 
carrying out this policy, we should do the following: 1) Pay close attention to 
training competent people. People needed for handling the work of opening to the out- 
side world should have not only a good political quality, high level of scientific and 
technical knowledge and education, strong professional competence, and economic minds, 
but also a ~elatively higher level of foreign language proficiency. 2) Implement the 
party's various policies well. We should reaffirm the correct viewpoint that policy 

is the life of the party. When the policy is implemented well, we will be able to have 
still more people united. 3) Curb all unhealthy tendencies in handling foreign affairs. 
4) Step up urban constuction in the cities. We should take positive steps to solve 
problems of transportation and telecommunications. 


Member Wu Juetian said: Since enforcing the open policy, China has indeed changed a 
great deal. But this has also brought some problems. In many cities, transportation 
and telecommunications facilities are so inadequate that they cannot be expected to 
meet the needs of development of an open city. We should take the whole situation into 
consideration to find solutions to these prob'ems. 


Peng Zhen Chairs Session 
OW192350 Beijing XINHUA Domestic Service in Chinese 1133 GMT 15 Jan 8&5 
[Excerpts] Beijing, 15 Jan (XINHUA) -- The ninth session of the Sixth NPC Standing 


Committee held a plenary meeting at the Great Hall of the People this morning. Peng 
Zhen, chairman of the NPC Standing Committee, chaired the meeting. 


At the request of the State Council, Yuan Baohua, vice minister in charge of the State 
Economic Commission, explained drafting the Law of state-operated industrial enter- 
prises, the purpose of the legislation, and the guidirg thinking of the law as well as 
the principal contents of the draft. He Dongchang, minister of education, made a report 


on educational work. 


Present at the plenary meeting were Vice Chairmen of the NPC Standing Committee Chen 
Pixian, Geng Biao, Xu Dehang, Peng Chong, Wang Renzhong, Zhu Xuefan, Ngapoi Ngawang 
Jigme, Banqen Erdini Goigyi Gyoncan, Zhou Gucheng, Yan Jici, Hu Yuzhi, Ye Fei, and 
Liao Hansheng. Li Peng, vice premier of the State Council; Zheng Tianxiang, president 
of the Supreme People's Court; and Yang Yichen, procurator general of the Supreme 
People's Procuratorate, attended the meeting as observers. The meeting broke into 
group discussion in the afternoon. 
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Investigation Reports on Reform 
OW200754 Beijing XINHUA in English 0704 GMT 20 Jan 85 
|\Text] Beijing, January 20 (XINHUA) -- Economic reform has speeded China's economic 
growth, according to reports submitted to the ninth session of the National People's 


Congress Standing Committee here today. The Standing Committee sent two groups on tours { 
of Sichuan, Hubei and Jiangsu Provinces and Shanghai late last year. 


Experimental urban economic reforms were tested in Hubei and Sichuan. The reports 

said the reforms were moving ahead rapidly because the provinces had taken concrete 
steps to streumline and decentralize enterprises while increasing their decision-making 
power. Provincial and city-level party and government leaders and the heads of some 
enterprises were newly promoted young, educated people, they added. 


The reports lauded the Wuhan diesel engine plant's hiring a retired German engineer as 
its director. The move was "a breakthrough and a new attempt in making use of person- 
nel," they said. 


Yuan Baohua on State Firms Law 
OW200634 Beijing XINHUA Domestic Service in Chinese 0925 GMT 15 Jan 85 


jeijing, 15 Jan (XINHUA) -- Entrusted by the State Council, Yuan Baohua, 
rice minister of the State Economic Commission, today explained the draft law of the 
PRC on state-owned industrial enterprises at the ninth meeting of the Sixth NPC Standing 


Committee. 


uan Baohua said: Departments concerned began preparing to draft the law on state-owned 
dustrial enterprises as early as August 1980. From July 1981 to April 1983, the CPC 
entral Committee and the State Council promulgated four provisional regulations: on 
workers’ congresses, factorymanager's work, grassroots party organization work, and 
state-owned industrial enterprises. This laid a foundation for enacting the law on 
tate-owned industrial enterprises. In early 1984, the departments concerned formed 
: joint investigation group to speed up drafting the law. Since last May, some 2,900 
enterprises in various places have begun instituting the director responsibility system 
me after another on a trial basis. Based on its extensive investigation and study 
ind after summarizing the experience of the experiments, the joint investigation group 
finalized the draft law after six major revisions. 


Concerning the legislative goal and its guiding ideology, Yuan Bachua said: State-owned 
industrial enterprises are the principal part of the national economy. Their success 
has a vital bearing on our country's socialist modernization. However, the flaws of our 
‘urrent economic systen which together are manifested in the lack of necessary vitality 
ne our enterprises, are seriously hampering their development. The purpose of enact- 
thi aw, therefore, is to enhance their vitality and, thereby, promote the socialist 

jization by defining an enterprise's legal status, responsibilities, power and 
lership structure, by protecting its legitimate rights and interests, by ascertaining 
the form of law the correct relationships established in reform between the enterprise 
ind the state, between the enterprise and its workers and between the management, the 

tv, and the masses within the enterprise, and by seriously resolving the problem of 

mterorises' having no one to assume responsiblity and of people having no authority, 
sethods, or ability to discharge their responsiblities. The draft uses the PRC Con- 
ution and the ‘Decision of the Central Committee of the CPC on Reform of the Economic 
"as its foundation and implements the principle of appropriately separating 

wn iip and management rights, separating the administrative and management responsi- 
bilities, and ensuring a clear division of labor between the party and the government 

iit the needs of reform. 


? ) 
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It stresses the following questions: 1) It defines the nature and legal status of 
the state-owned industrial enterprises. A state-owned industrial enterprise is a 
relatively independent economic entity with socialist ownership by the whole people. 
It is a socialist commodity producing and managing unit practicing self-management and 
independence accounting and assuming sole responsibility for its profits or losses. 

It is a legal person. 2) It affirms the correct relationships between the state 

and the enterprise and expands the enterprise's decision-making power. 3) It affirms 
the reform of the enterprise leadership structure, brings into better balance the 
relations between the management, the party and the masses within the enterprises, 

and institutes the system of managers assuming full responsibilities. 4) It affirms 
the correct relationships between the workers and the enterprise, strengthens democratic 
management of the enterprise, and guarantees the status of the masses of staff members 
and workers as the masters of the enterprise. 


On the question of instituting the system of managers assuming full responsibilities 

in the state-owned industrial enterprises, Yuan Baohua said: The system of managers 
assuming responsibilities was practiced in the state-owned industrial enterprises oi 

a number of localities in the initial period after the PRC's founding. The first session 
of the Eighth CPC held in 1956 affirmed that the system of managers assuming responsi- 
bilities under the leadership of the party committees should be instituted throughout 

the country. This system continued for quite a long time, and it played a positive 

role under the circumstances. However, practice shows that this system itseli has 

many tlaws, such as slow decision-making process, low efficiency, people not assuming 
responsibilities, party committees undertaking administrative affairs, and party 

offices leaving party affairs unattended, and so is very unsuitable to the needs o! 
modern mass production, Therefore, it is imperative to reform the enterprise leade: 

ship structure and institute the system of managers assuming full responsibility. 1: 

the general principles of the draft law, it is stipulated: Enterprises shall practix« 

the manager responsibility system. In the chapter on the manager's power and du ies, 

the draft law stipulates: Entrusted by the state, a factory manager exercises uni! ic. 
leadership and assumes full responsibility for directing production and for managing th 
enterprise. For the purpose of drawing on collective wisdom and absorbing all usetul 
ideas and for the purpose of improving decision accuracy, the draft law stipulates ‘hat 
the enterprise Shall setup a management committee or adopt other forms to help th 
manager make decisions, Yuan Baohua said: In instituting the manager authority onc 
stress the manager's role. However, in his work, the manager should also pay att 

to relying on the party and the masses and accepting their supervision in order to 
strengthen the work in all three areas: management, party, and the masses. /lerefor: 
the draft law stipulates that the manager has the responsibility of reportin, hi 

to the party organization and the workers' congress, listening to their views, oa 
accepting their supervision, 


Speaking of the place and role ot the party organizations of enterprises, Yuan io 
said: The reform of the enterprise leadership structure from the system of mi 
assuming responsibilities under the leadership of party committees to the syst: 
managers assuming full responsibilities is aimed not only at resolving the questi 
of enterprises’ having no one responsibie for directing production and manaping ¢} 
enterprises, but also at strengthening and improving party leadership and r 


the question of party offices in the enterprises leaving party affairs unattend 
After instituting the manager responsibility svstem, the work of the party ory 


‘oncerning production and management will change from one of exercising unit i 
ship into one of providing guarantees and supervision. Thus, its place and rol: 
undereo great changes. A major change is that the prrty organization wil! no lon 
intervene in production and management. It may discuss the major productior 
management policies, express its views, and make suggestions, but it will not 


fecisions. Out of the consideration that it is not advisable to define th: 
role and duties of a party organization in state laws, the draft law has ma 
provisions on this matter. 
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Concerning the question of democratic management of enterprises, Yuan Baohua said. 

In instituting the manager responsibility system, it is necessary to earnestly 
guarantee the workers’ master status in various rules and regulations of the enter- 
prise so that they may truly become the masters. In light of the practice ard 
experience of the past years, the draft law provides a separate chapter on democratic 
management of enterprises. In addition, it stipulates in the General Principles: The 
State guarantees the master status of the workers in the enterprises to foster their 
initiatives, enthusiasm, and creativity. In order to guarantee that managers can fully 
exercise their authorities in directing production and managing the enterprise while 
ensuring the exercise of democratic management rights of the workers after instituting 
the manager responsibility system, the draft law stipulates that the workers’ congress 
is "an organ for the workers to exercise democratic management rights" instead of 
following the forumulation of the Provisional Regulations on Workers' Congresses, which 
Stipulates that the workers’ congress is an organ of power through which the masses of 
workers take part in decision-making and in managing and supervising the cadres. The 
draft law also provides specific regulations concerning the power of the workers 
congress. 


Touching on the question of responsibility and power of various enterprises, Yuan Baohua 
said: in accordance with the principle of expanding enterprises’ decision-making power 
to strengthen their vitality, the draft law has stipulated 14 categories of authority 
for enterprises on the basis of the “Decision of the Central Committee of the CPC 

on Reform of the Economic Structure." To make those articles conform to the present 
actual situation and workable following the promulgation without creating obstacles for 
future reform, we have made stipulations on hew to enforce certain power according to 
State regulations in most of the articles. The draft law has also stipulated 10 kinds 
of responsibility for enterprises. Acting on the spirit of structural reform, we have 
not included the all-round fulfillment of projects under guidance planning of the state. 


Speaking about the relations between enterprises and administrative organizations, 

Yuan Baohua said: A task of high priority is to solve the problem of multiple leadership 
Over enterprises and inadequate efforts to promote simpler and decentralized administra- 
tion by responsible authorities. In regard to the problem of multiple leadership, 

the draft law stipulates that an enterprise will be led by one department responsible 
for the work. All state plans are to be transmitted to the enterprise through the 
department responsible for the work. As for the problem of promoting simpler and 
decentralized administration, the draft law clearly defines the responsibility and 
authority of the administrative department responsible for the work and stipulates 

that the responsible department should not interfere witii:the routine production and 
operation of the enterprise. Yuan Bacohua also made explanations on enterprises’ social 
responsibility and association and cooperation among enterprises. 


in conclusion, Yuan Baohua said: At present, our country is carrying out the reform of 
the economic structure, and there is a situation in which many changes are taking 
place. This draft law may still have some shortcomings, so please exanine it and 


make vour suggestions so that it can be further supplemented and revised. 


He Donechang on Education 


OW210855 Beijing XINHUA Domestic Service in Chinese 1247 CMT 15 Jan 85 

[Text] Beijine, 15 Jan (XINHUA) -- Education Minister ''e Dongchang delivered a report 
of education work at the ninth meeting of the Sixth NPC Standing Committee here today. 
He said: Education wort over the past few vears can be summarized into three points. 
First, we have made many achievements in education since the 3d Plenary Session of the 
lith CPC Central Committee; second, education still lags far behind the needs of 
socialist modernization centered on economic development; and third, there are still 
more major shortcomings and problems in education work, and reforms should be carried 


Out step by step tinder strong leadership. 
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He Dongchang said: With the emphasis of the party's work being shifted to economic 
construction, education work has been considered one of the important strategies for 
economic development and is being increasingly stressed and supported by governments at 
all levels and by society at large. Primary education is becoming universal in the 
country; 95 percent of children are now in school and very few of them have requested 

to withdraw. Following initial improvements in the structure of secondary education, the 
proportion of vocational education institutions among senior middle schools increased 

to 34 percent in 1984 from the 1980 figure of only 15 percent. Higher education, 
especially education for postgraduate students, has developed at a faster pace; the number 
of postgraduate students in the country is 210 percent more than the total number of such 
students recruited in the 17 years before “the Great Cultural Revolution." Adult educa- 
tion has gained momentum. This is especially true in higher education for adults. With 
the development of the situation in the country over the past several years, ideological 
and political work in schools has been improved and strengthened, thereby enhancing the 
students’ political awareness and changing their mental attitude. Teaching order has 
been good in schools and quality of education has been constantly improved. 


He Dongchang continued: Education now lags far behind the needs of the four moderniza- 
tions. In view of the fairly long cycle of personnel training, we should train people 
now to be the competent hands that will be needed in the 1990's and the next century. 

We need not only large numbers of specialized people, but still greater numbers of 
skilled workers and peasants who have ideals and morality, who observe discipline, and 
who understand modern science and culture. We have, therefore, many things to do in 
educational reform. Explorations and tests that are beneficial to this reform have been 
conducted by many localities and schools in recent years, but a general plan is still 
lacking. As for our guiding ideology in education, we have not exerted adequately vigor- 
ous and timely efforts to implement the guideline of directing education "to serve 
modernization, the world, and the future,” nor have we carried out enough actual work to 
formulate a macroscopic guiding program. Basic education and vocational and technical 
education are still a weak link of the country's educational set-up. Control over 
institutions of higher learning and specialized s@iools has been so rigid that almost 
evervthing is monopolized. The malpractice of everyone “eating from the same big pot" 
also exists in the education field. All this has hindered us from giving play to the 
enthusiasm of various circles to support education and to the enthusiams of school 
teachers, other faculty members, and students. In a certain sense, these shortcomings 
are a reflection of the overconcentrated and ossified economic system to education. 
Creat attention to education reform has been given by the party Central Committee, the 
NPC Standing Committee, and the State Council. We are studying opinions on draft reform 
plans and would like to hear more suggestions and opinions from various quarters in the 
future. 


In discussing educacion funds, He Dongchang said that since the 3d Plenary Session ot 
the llth CPC Central Committee, the CPC Central Committee and the State Council have 
attached great importance to education and, in spite of state financial difficulties, 
have continuously increased funds for education (not including capital construction 
expenses) to promote educational undertakings. As central and local governments’ educa- 
tion funds increased year after vear, conditions of schools of all kinds and at all 
levels have imporoved to some extent. He Dongchang said that despite the annual 


increases, education funds still cannot meet the requirements of educational development. 
The major reason is that educational undertakings were severely devastated and sabotaged 
during the 10-vear turmoil and increases of education funds in recent years were based 
on a rather low base figure. Moreover, most of the recent increase in education funds 
for primary and middle schools was used to pay the wages of school personnel. Quite a 
few new expenses have been added to education funds and the prices of school stationery 
has increased somewhat. All this has contributed to the strained situation of education 
funds. He Donechang said that the shortage of funds should be solved in line with the 
proposal put forward by Premier Zhao Zivang at the First Session of the Sixth NPC, which 
called for, in addition to state financial appropriations, fully nobilizing the enthusiasm 
of localities, departments, industrial and mining enterprises, rural communes and bri- 


gades, and the rasses for investment in intellectual development. 
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We have considered that: 1) With the improvements in the state financial and economic 
situation, the central, provincial, municipal, and autonomous regional governments should 
increase, step by step, education funds and investment in capital construction and gra- 
dually increase the proportion of education funds in their financial expenditure. 

2) In addition to increased financial appropriations at all levels, we must rely on the 
whole society to raise education funds through various channels and in various forms. 

As for rural areas, the State Council has issued a circular authorizing village people's 
governments to collect an educational surtax to gradually solve the shortage of education- 
al funds in the countryside. 3) We must also carry out reforms within educational 
departments. We should proceed from our specific conditions such as insufficient finance, 
a relatively weak foundation cf intellectual resources, and imbalanced development from 
area to area to find a path which is conducive to mobilizing the enthusiasm of all sectors 
for supporting education and which will yield better returns on investment. 


He Dongchang also discussed the wages of middle and primary school teachers. He said 
that we must adopt effective measures to increase, step by step, the material benefits 
and social status of teachers. Presently teachers’ material benefits are represented 
primarily by their wages and housing conditions. Compared with other professions, wages 
of middle and primary school teachers have been rather low. To solve their actual diffi- 
culties, Premier Zhao Ziyang announced at the CPPCC National Committee's New Year tea 
party that the wages of middle and primary school teachers will be raised this year. 

We hold that the principles for the reform of the wage system for middle and primary 
school teachers and staff members should include: 1) stabilizing the ranks of qualified 
middle and primary school teachers and those who will become qualified after some train- 
ing, encouraging them to take teaching as their life-long career, and gradually raising 
their wages; and 2) impiementing the socialist principle of "to each according to his 
work" to make their wages correspond to their positions, responsibilities, and perfor- 
mance, and encouraging teachers to constantly improving teaching skill and education 
quality. To do so, we should give higher wages to backbone teachers. 


He said that, as for wages of rural middle and primary school teachers, the "Circular on 
Raising Education Funds for Rural Middle and Primary Schools" issued by the State Council 
toward the end of last year decided that a wage system be adopted for all locally run 
middle and primary school teachers to gradually eliminate the distinction between 
teachers to gradually eliminate the distinction between teachers of public and locally 
run schools. However, because of great disparities in economic development from area to 
area, the state will not adopt a unified wage standard for rural teachers. It is per- 
missable to lift restrictions on rural teachers' wages and well-to-do areas may solve 
this problem more satisfactorily. Poor areas are allowed to draw money from additional 
state education appropriations to raise teachers’ wages. The wages and benefits of 
school staff members should also be appropriately improved. 


As for the housing problem, He Dongchang said that in 1983 the nation raised 230 million 
yuan to build housing totaling 1.5 million square meters for middle and primary school 
teachers and staff members, doubling the 1978-82 average yearly figure. However, present 
housing conditions of the vast number of middle and primary school teachers and staff 
members are still very shabby and overcroweded. We have consulted with the State Plann- 
ing Commission on ways to solve this difficulty. It is expected that investment in this 
regard will be gradully increased by relying mainly on locally raised funds with supple- 
mentary state subsidics to gradually solve the housing shortage of middle and primary 
school teachers and staff members. He Dongchang said that in addition to the aforemen- 
tioned proper increase of teachers’ wages and improvement of their housing conditions, 
we must pay great attention to raising teachers’ social status and build up a common 
practice of respecting teachers in the whole society. The State Council has studied 

the establishment of a Teachers’ Day and submitted a proposal to this effect to the NPC 
Standing Committee for examination and approval. 
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In discussing the teacher-training program, He Dongchang said we must resolutely regard 
teacher training as one of the priorities of our educational undertakings and improve 
the facilities of assorted normal schools of all levels. During the Seventh 5-Year 
Plan, we should make vigorous efforts to train teachers for institutions of higher 
learning and nursery schools, consolidate and upgrade middle school teachers, bring 
into play the role of assorted higher educational institutions, and adopt various 
forms to train and bring up teachers for middle, primary, vocational, and technical 
schools. At the same time, we should straighten out the guiding ideology governing 
the education of normal schools; that is, they must persistently serve the education 
of middle, primary, and nursery schools. Efforts should be made to fully utilize the 
latent potentialities of existing schools and readjust the layout of schools to make 
them more rationally distributed. 


In conclusion, He Dongchang stressed the importance of education legislation. He 

said that his ministry is revising the “PRC Law Governing Compusory Education (Draft)." 
He requested that members of the NPC Standing Committee put forward more suggestions 

on education legislation and make big progress in education in the next few years. 


Criticisms, Suggestions Answered 
OW210925 Beijing XINHUA Domestic Service in Chinese 1133 GMT 16 Jan 85 


[Text] Beijing, 16 Jan (XINHUA) -- All 2,697 suggestions, criticisms, and opinions 
made by deputies to the Second Session of the Sixth NPC were handled by departments 
concerned and answered before the end of November. These suggestions, criticisms, 

and opinions (hereinafter called proposals, for short) covered questions in various 
fields, including 157 on legislation; 69 on the NPC's work; 702 on economic structural 
reform; 603 on education, scientific and technical system reform, and implementation 
of the policy toward intellectuals; 455 on labor and wages; and 711 on nationality 
affairs, culture, and public health. After the closing of the Second Session of the 
Sixth NPC, the General Office of its Standing Committee forwarded these proposals to 
143 government institutions for processing by departments concerned including the 
State Council and ministries and commissions under it, the Generali Office, of the Central 
Military Commission, the Supreme People's Court, the Supreme People's Procuratorate, 
and people's congress standing committees and people's governments of provinces, 
autonomous regions, and municipalities. 


Information released by the General Office of the NPC Standing Committee indicates 
that all departments concerned paid close attention to the deputies’ proposals, which 
were properly handied. O° the proposals, 681, or 25 percent, were solved or basically 
solved. For example, a proposal by Deputies Lan Yu and Chen Murong tor establishing 

a Jingning She nationality autonomous county in Zhejiang Province was approved by the 
State Council after the province submitted a report. In accordance with Stete Council 
regulations, Shanxi Province has started to process deputy Fu Changwang's proposal for 
transferring the registered permanent residence of dependents of coalminers of the 
Xishan Mining Bureau in Taiyuan into city households. After study by the State Pianning 
Commission and the State Commission for Restructuring the Economic System, the State 
Council has approved deputy Xu Shijie's proposal for setting, up a separate system for 
Guangzhou City's primary planning targets. 


According to information, 1,334 of the proposals, or 50 percent, are being solved or 
have been included in plans to be gradually solved in the future. For example, based 
on deputy Lu Yongsheng's proposal for renewing the equipment of the People's Armed 


Police units, the headquarters of the People's Armed Police Force has mapped out a 
plan to gradually and systematically renew the equipment. The Shanghai Administrative 
Bureau of the CAAC and the Lianyungang City People's Government are studying concrete 
measures for opening an airline service to Liangyungang City, proposed by deputy 


Ma Shusheng, which will materialize as soon as aii preparations are compieted. 
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Of the proposals, 514 will be solved at a later date because of present restrictions 
or other reasons. For example, the Heilongjiang Provincial CPC Committee has set up 
an investigation group to conduct investigation and study among land reclamation 
departments in Nenjiang and Hejiang Prefectures and to formulate a plan for solving a 
guescion raised in deputy Wang Guilin's proposal for setting up local governments of 
state farms in Heilongjiang. Of the proposals, 168 were referred to departments 
concerned for study and reference. They have already answered the deputies on the 
progress in processing the proposals. 


ucaders at various levels paid close attention to processing the deputies’ proposals. 
During the Second Session of the Sixth NPC, the General Offices of the NPC Standing 
Committee and the State Council jointly sponsored a meeting which was attended by 
responsible persons of the offices of departments concerned in Beijing, stressing the 
importance of properly handling the deputies’ proposals and clarifying some points of 
atcention by departments concerned in handling the proposals. In line with the guide- 
iines of che meeting, all departments conscientiously handled the proposals. Leacers 
at va.ious Levels attached great importance to the work of handling the proposals, 
holding that the deputies’ criticisms and opinions came from the people and reflected 
the vital interests and aspirations of the broad masses of people. They held that to 
lc a good job in processing the proposals was tantamount to showing respect to the 
*eople's Congress system and deputies’ democratic rights and urging each unit to 
improve its own work, and that it was conducive to overcoming bureaucracy and recti- 
fying office work style. Principal leaders of a few departments personally took charge 
ot the work of processing the proposals. 


waite handling the proposals, departments concermed improved their working procedures 
und work methods by designating a centrai unit to take charge of handling the propo- 
seals, assigning relevant units to take responsibility to solve problems, and estab- 
\ishiny systems to expedite processing of the proposals. In the entire process of 
ancling the proposals, the General Offices of the NPC Standing Committee, the State 
Council, and the Central Military Commission coordinated with one another in pressing 
or handling the proposals. The State Council did tremendous work in pressing for 
nondling the proposals, sending cables to concerned ministries and commissions and 
pcople's governments of provinces, autonomous regions, and municipalities and dis- 
patching personnel to some ministries and commissions. 


wnaile paying attention to speedily handling the proposals, most departments concerned 
importance to the quality of their answers to the deputies’ proposals. The 
sci jing Municipal People's Government organized special teamsto conduct in-depth 
avestivzation and study and, after thoroughly understanding the basic situation, 
roulated realistic measures for important questions that involved a wide-ranging 
in policy and were complicated in nature. The Finance Ministry stressed the 
.itvy of the answers to the proposals, designating special personnel to review the 


atent, wording, and format of the answers. Many departments assumed a realistic 
Ltitude in explaining to the deputies the questions that should be solved and could 
ve soived at the moment. Some departments dispatched personne! to the deputies 


plain in person why their proposals could not be handled at the present time and 
ited the deputies’ opinions. After sending answers to the deputies’ proposals, 
‘ianjion Municipal People's Government also solicited the deputies’ opinions on 
mswecrts. 


Wu Xueqian on Li's Europe trip 
0510 Beijing XINHUA Domestic Service in Chinese 0811 GMT 1L/ Jan 85 
State Councillor and Foreign Minister Wu Xueqian, entrusted by President 


iannian, today submitted a written report to the ninth meeting of the Sixth NPC 
Lommittee on President Li Xiannian's visit to three southern European nations. 
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The report notes that President Li's tour of Spain, Portugal, and Malta expanded our 
nation's influence in these countries and promoted the understanding and friendship 
between the Chinese people and the people of Western Europe. 


Wu Xueqian said in the written report that President Li Xiannian visited the three 
southern European nations from 10 to 22 November, 1984 at the invitation of the leaders 
of Spain, Portugal, and Malta. He stayed in Spain for 5 days, Portugal for 3 days, and 
Maita for 4 days. The report notes that the three nations, whose national conditions 
are not completely alike, all established diplomatic relations with our country in the 
1970's, and state reiations have developed smoothly. The Spanish king and queen visited 
our country in 1978. Maltese Prime Minister Mintoff visited our country five times. 
President Li Xiannian's visit is the first tour of these countries by the state presi- 
dent of our country. It is another major diplomatic activity of our country in that 
area following Premier Zhao Ziyang's tour of Western Europe last summer. The visit was 
highly valued by the three nations as well as the international community. Wherever 
they went, President Li and his party were warmly welcomed and accorded a grand recep- 
tion. The press in the three countries gave extensive coverage to the visit and highly 
appraised its significance. They regarded the historic visit as a milestone in the 
relations between China and the three nations and a part of the extensive activity of our 
country's open-door policy aimed at strengthening cooperation with Western Europe, a 
cooperation with ever-increasing importance for the world strategic balance. 


The report says that President Li mainly completed three tasks during this visit: fFiret, 
he exchanged views with leaders of the three nations on the development of bilateral 
relations and on major international issues. Second, hemet with government officials 
and personalities of all circles of the three nations and briefed them on our country's 
domestic and foreign policies and stand on some issues. Third, he visited econonic 
projects, scenic spots, and historical sites. In talks with the state leaders and 
personalities of all circles of the three nations, President Li particularly expounded 
our country's foreign policy of opposing hegemonism and safeguarding world peace and 
briefed them on the domestic reform of the economic structure and the implementation 

of the policy of opening our door to the outside world. He mainly expressed the follow- 
ing points: 1) The rivalry between the superpowers for hegemony and the nuclear arms 
race pose a grave threat to world peace and security. However, factors for prevention 
of another world war are also constantly developing. 2) China needs peace to devote 
itself to modernization. China's foreign policy, to put it in a nutshell, is opposing 
hegemonism and maintaining world peace. We seek peaceful coexistence with all count- 
ries of the world under the five principles and want to develop and strengthen friend!) 
coeperative relations with all countries of the world. 3) China holds that al! inter- 
national disputes should be settled in a reasonable way through peaceful negot iat io: 
without resorting to the use or threat of force. The agreement reached between the 
Govermments of China and the United Kingdom on the question of Hong Kong provides a new 
expevience in this regard. 4) China has always wished to see a united and strong Curop 
dedicated to peace. We support the efforts of the European people to increase contact: 
and improve relations between East and West Europe. We also wish to see relaxation 
relations between the United States and the Soviet Union. It is hoped that they will, 
first of all, immediately halt their deployment of new nuclear weapons in Furope and 


other parts of the world and reach an agreement on drastically reducing their nucl. 1 
arsenals. 5) China always belongs to the Third World. Even when China becomes a dev 
loped country after a few decades, we will still belong to the Third World. 6) Il 


Chinese people are working hard for the socialist modernization of their country. 

have made two major decisions of strategic importance: to invigorate the domestic 
economy through restructuring and to develop international cooperation by adopting . 
policy of opening to the outside world. China attaches great importance to expanding 
economic and technological cooperation with West Europe. At the same time, we wil! «/ 
actively promote South-South cooperation under the guidance of the principles of "equa 
ity and mutual benefit," stress on practical results, diversity in form, and attainment 
of common progress. 
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The report says that during the visit, the two sides also held talks with foreign and 
economic and trade ministerial counterparts. We signed an agreement with Spain on 
economic, industrial, and technical cooperation and reached apreement on the respective 
establishment of consulates general in Shangha and Barcelona. The Spanish king, queen, 
and prime minister, Portugese president and his wife, Portugese prime minister, and 
maltese president accepted our invitations to visit China. 


in evaluating the visit, the report points out that the main objective of the visit is 
to enhance understanding, strengthen mutually beneficial cooperation, alleviate the 
international situation and safeguard world peace. Practice shows that the leaders, 
governments, and people of the three nations share common desires with us for peace, 
friendship, and cooperation. The visit achieved the expected objectives and was a 
complete suc vess. 


The report says that through the visit, we deeply felt that our upholding of the 
independent foreign policy of persistently opposing hegemonism, safeguarding world 
peace, and opening to the outside world was well received and highly praised by West 
Europe. Western European nations place hopes on our country's modernization, follow 
with great interest the reform of our economic structure, and are very enthusiastic 
about economic and technological cooperation with our country. Through contacts and 
unterstanding, we see that there are really great potentials for China and West Europe 
to learn from each other's strong points and to help supply each others’ needs in 

many areas. The key to such cooperation is to enhance mutual understanding. The “one 
country, two systems" concept put forward by the CPC Central Committee and the agreement 
successfully reached by the Governments of China and the United Kingdom have a far- 
reaching influence. This conc: pt, which provides a new experience for peacefully 
settling international disputes and question left over from history, is highly welcomed 
and valued by the international community. 


Accounting Law Examined 
OW202040 Beijing XINHUA Domestic Service in Chinese 0833 GMT 19 Jan 85 


[Excerpts] Beijing, 19 Jan (XINHUA) -- The ninth session of the Sixth NPC Standing 
Committee held a meeting to examine and discuss the revised draft of the Accounting 
Law of the PRC at the Great Hall of the People this morning. During group discussions 
of the current session, the Standing Committee members made some suggestions on the 
revision of the accounting law draft. The NPC Law Committee studied each of those 
Suggestions and made some revisions in the draft. 


Xiang Chunyi, vice chairman of the NPC Law Committee, save an explanation of the 
revision of the draft of today's meeting. At the meeting, the Standing Committee 
members emphatically discussed questions concerning appointment and transfer of acount- 
ants. The speakers at the meeting included Vice Chairmen Wang Renzhong and Geng Biao, 
Secretary General Wang Hanbin, and Standing Committee members Wu Bo, Zhang Zhen, and 


He Ying. Vice Chairman Peng Chong presided over the meeting. 
Law Adopted 
OW210852 Beijing XINHUA in English 0831 GMT 21 Jan 85 


' 
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[Text] Beijing, January 21 (XINHUA) -- The accountancy law of the Peopl: 


’ ' 


; Republic of 


4 


China was adopted at the ninth meeting of the Sixth National Peopls Coneress (NPC) 
Standine Committee which ended here today. The law will go into effect on May t. 
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The law's purpose is to guarantee accountants the right to perform their duties. 

It will also give accountancy a larger role in the state financial system, help 
reinforce economic management, promote the rational use of funds and boost economic 
results. The law will apply to all state enterprises and institutions. The 
management of collectively-owned economic organizations and enterprises with foreign 
investment will be defined in specific regulations. The draft accountancy law had 
undergone examination at the seventh meeting of tie Sixth NPC Standing Committee last 
September. It stipulates that accountants should be devoted to their duties and 
adhere to accountancy principles. Their powers and rights are protected from 
encroachment, and retaliation against accountants is strictly prohibited. If any 
leader takes action against accountants performing their duties in line with the law, 
he will be subject to administrative penalties or criminal liabilities in serious 
cases. 


Closing Session Adopts Laws 
OW220625 Beijing XINHUA Domestic Service in Chinese 1308 GMT 21 Jan 85 


[Text] Beijing, 21 Jan (XINHUA) -- The ninth meeting of the Sixth NPC Standing 
Committee ended at the Great Hall of the People this afternoon. The meeting decided 
that the Third Session of the Sixth NPC will be held in Beijing in late March. 


Chairman Peng Zhen attended the meeting, which was presided over by Vice Chairman 
Wang Renzhong. 


The meeting approved the convening of the Third Session of the Sixth NPC and proposed 
that its agenda include the following: hearing a government's work report, examining 
and approving the 1985 national econemic and social development plan and the 1985 
state budget, examining and approving the "Joint Declaration of the Government of the 
People's Republic of China and the Government of the United Kingdom of Great Britain 
and Northern Ireland on the Question of Hong Kong," examining the "Decision (Draft) of 
Authorizing the State Council To Formulate Provisional Regulations and Statutes 
Concerning Economic Reforms and Opening to the Outside World," and examining the 
"Inheritance Law (Draft) of the PRC." 


the meeting adopted “The Accountancy Law of the PRC." It also adopted the draft 
decision to grant the State Council power to formulate provisional regulations and 
statutes concerning economic reforms and opening to the outside world, and decided 
to submit the draft to the Third Session ot the Sixth NPC for examination. 


Also adopted at today's meeting were the following arrangements for the draft of the 
inheritance law, the draft law governing the state-run industrial enterprises, and the 
draft law regarding foreign economic contracts: According to the NPC Standing 
Committee's procedures for examining laws, the draft law on inheritance will be turned 
over to the Law Committee, which, with the departments concerned, will examine and 
revise the draft on the basis of the NPC Standing Committee's opinions. The Law 
Committee will submit the draft law to the next NPC Standing Committee meeting for 
examination and then, to the Third Session of the Sixth NPC for further examination. 
The draft Law on state-run industrial enterprises will be turned over to the Law 
Committee, which, together with the Financial and Economic Committee, wil! study 

and revise the draft law based on the NPC Standing Committee's discussions and afte 
soliciting opinions from al! provinces, autonomous regions, municipalities, and 
departments concerned. The draft law regarding foreign economic contracts will also 
be turned over to the Law Committee, which will examine and revise the draft toyether 
with departments concerned and based on the Standing Committee's discussions before 
submitting it to the Standing Committee tor examination, 


The meeting also approved the State Council's proposal] to declare 10 September 
National Teachers Day. 
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It approved a namelist of chairmen, vice chairmen, and members for 10 groups for 
friendship with foreign countries under the NPC. The meeting also approved three 
reports on the results of the review of the motions made by deputies turned over by the 
presidium of the second session of the Sixth NPC for examination by the Law Committee, 
the Financial and Economic Committee, and the Education, Science, Culture, and Public 
Health Committee. 


The meeting appointed Yue Xiang secretary general of the Legislative Affairs Commission 
and Wang Zhugqian (female) deputy secretary general while relieving Gu Angran, vice 
chairman of the Legislative Affairs Commission, from a concurrent post as secretary 
general. 


Vice Chairmen Geng Biao, Xu Denghen, Peng Chong, Shi Liang, Zhu Xuefan, Ngapoi Ngawang 
Jigme, Baingen Erdini Qoigyi Gyainchain, Zhou Gucheng, Yan Jici, Ye Fei, and Liao 
Hansheng attended the meeting. State Councillor Ji Pengfei attended the meeting as an 
observer. 


RENMIN RIBAO URGES STRICTLY ENFORCING ORDERS 


HK1L9081L0 Beijing RENMIN RIBAO in Chinese 19 Jan 85 p 1 


[Commentator's article: "We Must Have Strict Enforcement of Orders and Prohibitions 
and Strict Discipline™] 


('Text] Strict enforcement of orders and prohibitions is a fine tradition of our party 
and an expression of a high sense of discipline in the revolutionary ranks. To make a 
success of reform of the economic structure, it is essential to uphold and carry forward 
this fine tradition. 


‘he CPC Central Committee and State Council have recently issued a number of regulations 
in light of some unhealthy trends that have newly appeared. For instance, they have 
strictly banned party and government organs and party and government cadres from engag- 
ing in business; they have resolutely prohibited undertakings and units from indis- 
criminately paying bonuses, subsidies, or goods in kind; and they have banned arbitrary 
extension of the scope of free lunches, and so on. Many places and units have 
seriously implemented these regulations and rapidly translated them into action. 
Certain other places and units have been slow to move and have implemented them 
ineffectively; and it has even happened that certain units do as they like while 
observing others enforcing the bans, and some party and government organs and cadres 

‘o on doing business illegally, reselling state-allocated materials that are in short 
supply: many organs and units are competing with each other and setting ever higher 
levels in indiscriminately paying bonuses and goods in kind, under an ever-growing 
number of pretexts. It is essential to resolutely change this situation of failure to 
enforce prohibitions. 


Some comrades may think: Are we not enlivening and “relaxing” things now? Why should 
there be such stress on discipline? They do not understand that in enlivening the 
economy it is indeed necessary to change those outdated and obsolete regulations hamper- 
‘ng the development of production, and this is what we call “relaxation.” However, far 
from beine an obstacle to the development of production, the necessary discipline, 
including financial and economic discipline, ic an important guarantee for the smooth 
srogrese of economic reforms. Leading comrades of the CPC Central Committee and State 
Coumetl have explicitly pointed out: “In the reform of financial work, it is necessary 
to uphold the principle of integrating relaxation with strictness, acting according to 
the cireumstances; some things need ‘relaxing’ and loosening, while sere cannot be 
‘relaxed’ and must be strictly controlled. Rational relaxation is refo-m, and rational 
striet control is also reform." "We should strictly practice all regulations that help 
to maintain financial and economic discipline, reduce waste, and prevent malpractices.” 
(he viewpoint of setting enlivening the economy against observing the necessary 
discipline is completely wrong. 
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Without the necessary discipline and constraints, the economy can only be thrown into 
chaos, not enlivened; it will then be impossible to spur reform of the economic strucrure, 
and such reform can only suffer interference and damage. It is essential that we have 
a clear understanding on this question. 


At present there is an unhealthy mood: Carrying out the regulations of the CPC Centra! 
Committee and State Council that suit one’s taste and not being so resolute or happy 

in implementing those that do not. Certain comrades turn a deaf ear to some regulations 
such as the ban on indiscriminately paying bonuses and goods in kind and the prohibition 
on indiscriminate price hikes, even though these have been reiterated again and again; 
they just do as they like. It should be said that this is a sign that the pernicious 
influence of the wild anarchism of the Cultural Revolution has not yet been thoroughly 
eliminated. This is itself an extremely serious unhealthy trend. How can the leading 
organs and the leadership cadres effectively curb malpractices in the lower levels 

if they cannot resolutely overcome this unhealthy trend in themselves? Strenethening 
discipline is written into the party Constitution and is one of the four tasks of 

party rectification. Neglecting discipline is impermissible at all times, and abo-« 

all when we are carrying out all-round reform of the ec.momic structure! 


FURTHER ON ZUNYI MEETING COMMEMORATION EVENTS 


Many Visit Memorial Hall 
HK220337 Beijing RENMIN RIBAO in Chinese 15 Jan 85 p 1 


[XINHUA report: “Lots of People Visit Zumyi Meeting “emorial Hall on Eve of 50th 
Anniversary of Zunyi Meeting”™] 


{Text} Zumyi, 14 Jan (XLNHUA) -- On the eve of the 50th anniversary of the Zunyi 
meeting, people came in an endless stream to visit the Zwmivi meeting memorial hai!. 
The team of workers responsible for reception told the reporter: In the 5 and 1/2 day 
following New Year's Day, more than 5,000 people had visited the place where the Zunyi 
meeting was held. 


Since the 3d Plenary Session of the llth CPC Central Committee, the memorial hal! has, 
on the basis of the principle of seeking truth from facts, done its best to giv 
expression to Comrade Mao Zedong's place and role in history, renovated and opened 
the public the rooms in which Comrades Liu Shacqi, Wang Jiaxiang, Zhang Wention, aod 
Peng Dehuai lived, and given lectures on their historical contributions. 


in recent years, as the situation in the country has become increasingly excelicnt, 
and more people have visited the memorial hall each year. Last year, more than [00.00% 
people visited it. By visiting the memorial hall, the masses of cadres and peopi. | 
gained new insights through restudying old materials and have become more entihius'a 
about studying Marxisa-Leninism-Mao Zedong Thought. They are determined to inher! 
carry forward the party's glorious revolutionary tradition and to score new victor . 

in socialist modernization. 


Beijioge IV om Activities 


HK220108 [Editorial Report!) Beijing Domestic Television Service in Mandarin :: 
15 to 18 January during its regular i100 GMT evening news program carries fou: 
clips on activities marking the 50th anniversary of the CPC's Zunyi meeting 
Kiaoping’s inscription of the title for che mew book “Documents of the Zunyi “ 
2) the Zunyi meeting commemoration meeting in Beijing on 17 January; 3) /unyi | 
commemoration @eeting om 17 January; and 4) the Zunyi commemoration exhibition . 
caliigraphic works by Ye Jianying, Deng Aiaopiag, and others oa 1) January. 
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The news program on 15 January carries a l-minute film clip on the book entitled 
“Documents of the Zunyi Meeting,” written by "Comrade Deng Xiaoping, chairman of the 

CPC Central Advisory Commission and participant in the Zunyi meeting. "The announcer 
states: “Chen Yun, Yang Shangkun, Nie Rongzhen, and Wu Xiuquan, participants in the 
Zunyi meeting and proletarian revolutionaries of the older generation, wrote inscriptions 
for the b-ok.” However, their inscriptiors are not shown. 


The news program on 1/ January carries a 4-minute film clip on more than two dozen top 
leaders attending the Zunyi meeting commemoration in Beijing on 17 January. Of the 
numerous party~-state leaders present, only Hu Yaobang, Zhao Ziyang, Peng Zhen, and 
Yang Shangkun «re actually named by the announcer. The clip opens with a view of a 
conference hall in the Great Hall of the People, with several hundred people gathered. 
In the hall is a large streamer reading “Commemoration Meeting on the 50th Anniversary 
of the Zunyi Meeting.” After individual close-up shots of “Comrades Hu Yaobang, Zhao 
Ziyang, and Peng Zhen,” the film shows the following unnamed top leaders, ip order of 
appearance, sitting in the hall: Bo Yibo, Zhang Aiping (in PLA uniform), Kang Keqing, 
Fang Yi, Liao Hansheng, and Yang Dezhi (in PLA uniform). 


Next, Hu Yaobang, “former secretary ¢ eneral of the Soviet Area Central Bureau of the 
Communist Youth League, veteran fighter in the 25,000-1i Long March, and general 
secretary of the CPC Central Committee,” is shown addressing and “presiding over" the 
meeting. The announcer does not give details of Hu’s address. After that, Yang 
Shangkun (in PLA uniform), “member of the Political Bureau and permanent vice chairman 
of the Military Commission of the CPC Central Commitee, and participant in the Zunyi 
meeting, is seen delivering a speech. While the announcer is summarizing Yang's speech, 
the camera cuts to show the following unnamed leaders, in order of apvearance, sitting 
in the hall: Deng Liqun, Qiao Shi, Yu Qiuli (in PLA uniform), Zheng “ianxiang, Qin 
Jiwei (in PLA uniform), Xiao Hua (in PLA uniform), Peng Chong, Song Renqiong, Chen 
Pixian, Yao Yilin, Ulanhu, Xi Zhongxun, Wang Zhen, Hu Qili, Li Peng, Liu Lantao, Ceng 
Biao, Gu Mu, Wang Renzhong, Chen Muhua, Zhang Tingfa (in PLA uniform), Yang Jingren, 
Wang Binggian, Ji Pengfel, and Yang Chengwu. The clip ends with a shot of Hu Yaobang, 
Zhao Ziyang and severa! other leaders applauding Yang's speech. 


The news program on 18 January carries a | and 1/2-minute film clip on the Zunyi City 
17 January commemoration meeting. The clip opens with a view of the rostrum of an 
unidentified auditorium in Zunyi City. The rostrums is hung with a large streamer 
reading “Zunyi Prefecture’s Commemorantion Meeting on the 50th Anniversary of the 
Zunyi Meeting. [It then shows Wu Xiuquan (in PLA uniform), "a participant in the Zunyi 
meeting and member of the Standing Committee of the Central Advisory Commission,” 
sitting on che rostrum and applauding; (Wang Hengfu), deputy secretary of the Zunyi 
.tefectural CPC Committee, addressing and “presiding over” the meeting; Wu Xiuquan 


“reading out the text of the speech of Comrade Yang Shangkun" delivered at the 
17 January commenoration meeting in Beijing; and Guizhou Provincial CPC Committee 
Secretary Zhu Houze delivering a speech. While the announcer summarizes Zhu's speech, 
the camera cuts to show the my people in the auditorium. This filmed report, filed 
by four reporters of the Cuizhou television station, does not mention Guizhou Crc 

First Secretary Chi Biqing 6 presence at the meeting. 
The 18 Januaty news program shows a leminute [iim clip on calligraphic works, in 
order of appearance, by Ye Jianying, Deng Xiaoping, Yang Shangkun, Nie Rongzhen, and 
Zhang Aiping, identified by the announcer as “revolutionaries of the older generation.” 
Their call leraphic works are part o! the “exhibition of 221 pieces of calligraphy 
and seal cutting,” which opened in Zunyi City on 13 January to mark the 50ta anniversary 
of the Zunvi meeting. Some u...dentified men and vomen in Zunyi exhibition hal! are 


shown viewing the calligraphic works. 
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The exhibition is “sponsored by the preparatory committee for commemorating the 

50th anniversary of the Zunyi meeting, the Guizhou Provincial Branch of the Chinese 
Calligraphers' Association, the Zunyi Prefectural Bureau of Culture, and the Zunyi City 
Federation of Literary and Art Circles." The filmed report was prepared by two 
reporters of the Guizhou television station, according to the announcer. 


Leaders at Commemoration 
0W201419 Beijing XINHUA Domestic Service in Chinese 1315 GMT 17 Jan 85 
[fy reporter Li Shanghzhi and Zou Aiguo] 


[Excerpts] Beijing, 17 Jan (XINHUA) -- The CPC Central Committee held a meeting this 
afternoon in the Great Hall of the People to commemorate the 50th anniversary of the 
Zunyi meeting. More than 300 veteran comrades who had joined the Long March or who 

had been directly or indirectly irvolved with the Zunyi meeting as well as some 
relatively young comrades who are undertaking the leading work gathered in a cheerful 
mood at the meeting. They reviewed the party's history and looked forward to its 
bright future with the determinationto carry forward the glorious tradition of seeking 
truth from facts and win new great victories in the program of the four modernizations. 


In a speech delivered at the meeting, Yang Shangkun, member of the Political Bureau 

and permanent vice chairman of the Military Commission of the CPC Central Committee, 
said: In commemorating the 50th anniversary of the Zunyi Meeting, we must well remember 
the lesson which the "left" line caused our party to pay for with blood. We must 

remind ourselves that at all times we must strictly abide by the principle of inte- 
grating th universal truth of Marxism-Leninism with China's practice of revolution 

and construction and that we must strive hard to build socialism with Chinese 
characteristics and to achieve the four modernizations. 


The commemoration meeting was presided over by Hu Yaobang, general secretary of the 
CPC Central Committee and a veteran fighter who at that time was the secreatary 
general of the Soviet Area Central Bureau of the Communist Youth League and who joined 
the 25,000-l1i Long March. The meeting was attended by Zhao Ziyang, member of the 
Standing Committee of the Political Bureau of the CPC Central Committee and premier 

of the State Council; Peng Zhen, member of the Political Bureau of the CPC Central 
Committee and chairman of the Standing Committee of the NPC; and Ulanhu, member of the 
Political Bureau of the CPC Central Committee and vice president of the state. 


Others attending today's commemoration meeting included those veteran comrades who had 
taken part in the Zunyi Meeting or the Zunyi campaign among the members of the CPC 
Central Committee, the Central Advisory Commission, the Central Discipline Inspection 
Commission, the Standing Committee of the National People's Congress and the CPPCC 
National Committee who are currently in Beijing. Also present were some veteran 
comrades of the First, Second and Fourth Front Red Armies andthe northern Shaanxi 

Red Army as well as veteran comrades who had joined the persistent guerrilla war 

in various base areas or the persistent struggle in the white areas at that time. 


Refore the opening of the commemoration meeting, the leading comrades sat together with 
the veteran fighters. 
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They chatted cordially and expressed this wish: To commemorate the Zunyi meeting, we 
should gain new insights by reviewing the past. Guided by Marxism-Leninism-Mao Zedong 
Thought, we should proceed from the actual situation of our country and take our own 
road to make China fly upward more swiftly like a huge dragon. 


Also attending today's commemoration meeting were Xi Zhongxun, Wang Zhen, Fang Yi, Yang 
Dezhi, Yu Qiuli, Song Rengiong, Zhang Tingfa, Yao Yilin, Qin Jiwei, Chen Muhua, Deng 
Liqun, Gu Mu, Chen Pixian, Hu Gili, Giao Shi, Hao Jianxiu, Bo Yibo, Liu Lantao, Xia’ Ke, 
Song Shilun, Duan Junyi, Geng Biao, Ji Pengfei, Huang Huoqing, Cheng Zihua, Wang Heshou, 
Peng Chong, Wang Renzhong, Liao Hansheng, Li Peng, Zhang Aiping, Wang Binggian, Song 
Ping, Hong Xuezhi, Zheng Tianxiang, Yang Yichen, Yang Jingren, Kang Keqing, Dong Qiwu, 
Yang Chengwu, Xiao Hua, Chen Zaidao, and Lu Zhengcao. 


Also present at the commemoration meeting were responsible persons of the All-China 
Federation of Trade Unions, the CYL Central Committee, the All-China Women's Federation, 
the All-China Youth Federation, the All-China Students Federation, and Beijing Municipa- 
lity as well as Wang Chaowen, secretary of the Quizhou Provincial CPC Committee and 
governor of that province. 


Yang Shangkun Speaks 
OW211031 Beijing XINHUA Domestic Service in Chinese 1239 GMT 17 Jan 85 


[Speech by Comrade Yang Shangkun at a meeting on 17 January to commemorate the 50th 
anniversary of the Zunyi meeting] 


[Text] Beijing, 17 Jan (XINHUA) -- Comrades: Today marks the 50th anniversary of the 
Zunyi conference. On this happy occasion , as many of us veteran comrades who partici- 
pated in the Long March and directly or indirectly experienced the Zunyi conference, and 
comrades who are relatively younger and are shouldering leading responsibilities at 
present, happily gather here today to mark this glorious day, everyone feels very 
excited. Comrarie Yaobang has asked me to make some remarks at this meeting. As a parti- 
cipant of the Zunyi conference, I am very happy to talk to you about my own feelings and 
reflections. 


Over the past half a century, our party and Army have experienced many great struggles. 
We have experienced countless great and stirring victories as well as many painful and 
disastrous defeats. Our party's greatness lies in the fact that after each major defeat 
it has been able, by relying on its own strength, to draw lessons from the defeat, pull 
itself through, and undauntedly continue its march forward on a correct course with ever 
growing strength. Our party has experienced three great historical turning points. The 
first was the establishment of a rural revolutionary base area in the Jinggan Shan after 
its defeat in the first great revolution. The Zunyi conference was the second great 
turning point. The third great turning point was the 3d Plenary Session of the llth CPC 
Central Committee. The veteran proletarian revolutionaries of the older generation like 
Comrades Deng Xiaoping, Chen Yun, Liu Bocheng, Nie Rongzhen, and other comrades who 
attended the Zunyi conference and those veteran comrades who participated in the Long 
March all cherish profound memories of this great turning point and are applying their 
rich experiences of this great turning point in guiding the great turning points of 
today. 


As our comrades all know, "left" dogmatism and factionalism with Wang Ming as their lead- 
er gained the leading power of the CPC Central Committee at the Fourth Plenary Session 

of the Sixth CPC Central Committee in January 1931 and ushered in the third “lefe" 
adventurist rule over the party. 
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From the end of 1931 to early 1932, the advocates of "left" adventurism in the base area 
of the CPC Central Committee changed the party's correct leadership and military line 
represented by Comrade Mao Zedong and implemented a totally wrong political and military 
line. They adopted positional warfare to fight a war of attrition against the 
Kuomintang'’s military “encirclement.” At the same time, under the pretext of anti- 
rightism, they "reformed" the leading organs of the party and the Army which had imple- 
mented the correct line. By the end of 1933, an extremely wrong military line had 
sained total control. When the Fifth Plenary Session of the Sixth CPC Central Committee 
was convened in January 1934, the "left" adventurist line reached its apex. Militarily, 
the advocates of this line were adventurist in offense, conservationist in defense, and 
escapist in retreat. Politically and organizationally, they further expanded their 
excessive factionalist struggles and implemented ruthless policies. 


The various wrong practices of the leaders of the third “left" adventurist line, in 
total disregard of China's revolutionary conditions, not only failed to break the 
Kuomintang troops’ fifth “encirclement™ but also sapped the Red Army's strength and 
forced the CPC Central Committee and the Ist Red Army to abandon their central base and 
embark on the Long March. After speedily crossing the Xiang Jiang in the Long March, 
the main force of the Central Red Army was reduced from over 80,000 to 30,000 by the 
enemy, which employed encirclement, pursuit, interception, and hamstringing tactics. 
Consequently, the Central Red Army failed to link up with the 2d and 6th Red Armies. 
At this critical moment, Comrade Mao Zedong made the suggestion to stay clear of the 
enemy's main force and to change the direction of the march toward Guizhou where the 
enemy forces were weak. The majority of the comrades in the Central Political Bureau 
accepted this correct principle. After the Red Army captured Zunyi in early January 
1935, the Political Bureau held an enlarged meeting from 15 to 17 January. 


While concentrating all forces, the Zunyi conference corrected both military and 
organizational mistakes, which was of decisive importance at that time. The immense 
importance of the conference was pointed out in the “Decision on Some Historical 
Problems" acopted by the CPC Central Committee in April 1945, which said: “The 
conference ushered in a new central leadership with Comrade Mao Zedong as its head and 
brought about a most historically significant change in the CPC. It was because of this 
change that our party was able to victoriously end the Long March, to preserve and 
temper the grassroots party and Army cadres under the most difficult conditions during 
the Long March, to victoriously overcome Zhang Guotao's line of retreat and escape and 
establishing a second party, to save the northern Shaanxi revolutionary base from the 
crisis caused by the "left' line, to correctly lead the ‘January 29' national salvation 
movement in 1935, to correctly resolve the Xian Incident in 1936, and to organize an 
anti-Japanese national unification front which spearheaded the sacred war of resistance 
against Japanese aggression." A more far-reaching consequence of the Zunyi conference 
was that our party, starting with its central leading personnel, began to realize that 
the Chinese revolution must proceed from China's real conditions and follow our own road 
under the guidance of Marxism-Leninism. 


[Passage indistinct] To effectively solve this problem, Comrade Mao Zedong organized 
the senior cadres in Yanan to study philosophy, requiring everyone to first study and 
understand Marxist-Leninist materialist dialectics and historical dialectics and to 
learn how to solve problems in the Chinese revolution in accordance with the Marxist- 
Leninist stand, viewpoint, and method. We communists, particularly the senior cadres, 
must study and understand Marxism-Leninism. Hover, if we do not try to understand 
China's real situation and proceed from China's reality but, instead, indiscriminately 
copy separate Marxist-Leninist principles, quote fragments of Marxist-Leninist writings, 
and adopt a dogmatist attitude toward Marxism-Leninism, not only will we be useless to 
the revolution but also bring about a great crisis for the revolution and even ruin the 
entire revolutionary cause. Our party leaders have proved this point in their countless 
struggles. 
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As is known to everyone here, beginning from 1942 our party launched a rectification 
campaign in which it promoted a large-scale and universal Marxist education movement by 
using such methods as “learning from past mistakes to avoid future ones," “curing the 
disease to save the patient," and "clarifying ideological doubts and uniting with other 
comrades" to ideologically resolve the contradiction between Marxist and non-Marxist 
ideas. Thanks to the rectification campaign, by 1945, when the Seventh CPC National 
Congress was held, Mao Zedong Thought had become the banner of the entire party and a 
guide to victory in the Chinese revolution. In the 10 years and more since the Zunyi 
conference the firmly established Comrade Mao Zedong's correct line, our party perfectly 
and thoroughly solved the problem of ideological line, grew in strength several hundred- 
fold, and became invincible in various kinds of struggles. 


Experience shows that only when the correct ideological line is established, can there 
be a correct political, military, and organizational line. The correctness or 
incorrectness of the ideological line holds the key to success or failure of revolution 
and construction. 


As everyone here knows, the victory in overthrowing the Jiang Qing counterrevolutionary 
clique enabled the party and the state to gain a new life amidst calamity. But because 
of the interference of the "two whatevers" and the extremely left ideology, our party 
and state vacillated for 2 years. In December 1978, under the auspices of Ye Jianying, 
Deng Xiaoping, Li Xiannian, Chen Yun, and other proletarian revolutionaries of the older 
generation, the 3d Plenary Session of the llth CPC Central Committee was convened. The 
meeting elected additional members to the central leading organs; began to seriously 
correct the "left" mistakes made during and before the "Cultural Revolution"; estab- 
lished the guiding principle of emancipating the mind, seeking truth from facts, and 
uniting everyone in looking forward,; formulated the strategic decision of shifting the 
emphasis of the whole party's work toward socialist modernization; and proposed the task 
of strengthening socialist democracy and the socialist legal system. The meeting 
enabled our party to reestablish its Marxist ideological, political, and organizational 
line. Like the Zunyi conference, the 3d Session of the llth CPC Central Committee has 
been recorded in the glorious Chinese revolutionary history as a great milestone. 


During the 6 years from the 3d Plenary Session of the lith CPC Central Committee until 
the present we have scored enormous success economically, politically, ideologicaily, 
and organizationally, and the party's ideological, political, and organizational line 
for the new period has taken deep root in the hearts of the people. Inthe final 
analysis, this is a result of our efforts to restore and develop the ideological line 
established by Comrade Mao Zedong. Integrating the universal truth of Marxism-Leninism 
with the concrete practice of China's socialist construction, our party has upheld the 
four basic principles and, at the same time, discarded those ideas and rigid modes which 
have been proved by practice to be unsuited to China's concrete reality. With regard to 
such major questions as invigorating the domestic economy and ceveloping foreign rela- 
tions, our party has acted in a creative way to implement the principle of seeking 

truth from facts and put into practice a series of general and specific policics with 
Chinese characteristics. This has enabled us to achieve great success in our rural 
reform, make significant breakthroughs and advances in opening to the outside world and 
invigorating the domestic economy, and develop in greater and greater depth and scope 
the work of restructuring the entire economy, with the focus on the urban economy. The 
first stage of party rectification work has basicaily attained its goal, as expected. 
Tremendous achievements have been made in the revolutionization, modernization, and 
regularization of the Armed Forces. The Hong Kong question has been satisfactorily 
solved. 
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In sum, gratifyingly good results have been achieved on all fronts, and a brand-new 
situation of socialist modernization has been created. Referring to this fact, Comrade 
Deng Xiaoping generalized that it is necessary to take our own road in both revolution 
and construction. He said: "China succeeded in its revolution because Comrade Mao 

Zedong integrated Marxism-Leninism with China's reality and we took our own road. Now 
that China is engaged in construction, we should likewise integrate Marxism-Leninism with 
China's reality and take our road." 


It has been more than 60 years since our party was founded. Ideologically, politically, 
and organizationally, our party's leadership has reached an unprecedentedly high level. 
We have not only thousands upon thousands of veteran comrades who have gone through the 
long trials of the several revolutionary civil wars and the war of resistance against 
Japan, but also millions of aew comrades who are full of vigor and vitality, have rich 
knowledge, and are young and promising. More important, our party has a staunch leading 
core at the central level, adept at integrating the universal truth of Marxism with 
China's concrete practice and upholding the correct line. Our cause is on an ascendant 
course, and our future is bright. With one heart and one mind, the people of all 
nationalities in the country are united and full of confidence in their future. Mean- 
while, however, we soberly realize that the tasks before us are still arduous, and that 
we have to learn and study a host of new things and a great deal of new knowledge. 

In commemorating the 50th anniversary of the Zunyi conference, we must well remember the 
lesson which the "left" line made our party pay for with blood. We must remind ourselves 
that at all times we must strictly abide by the principle of integrating the universal 
truth of Marxism-Leninism with China's practice of revolution and construction and that 
we must strive hard to build socialism with Chinese characteristics and to achieve the 
four modernizations, 


Comrades, as a former participant of the Zunvi conference, today, as we commemorate that 
conference, I am filled with many thoughts. I feel deeply that whether in revolution 

or construction, China must integrate Marxism-Leninism with its own reality and take 

its own road. This is the truth. In the new historical period, our cause of socialist 
modernization, guided by this truth, will surely achieve new great success. 


Wu Xiuquan Receives Reporters 
HK181502 Guivang Guizhou Provincial Service in Madarin 2390 GMT 17 Jan 85 


[Excerpts] Yesterday {17 January] morning, Wu Xiuquan, a participant in the Zunyi 
conference and member of the Central Advisory Commission Standing Committee, cordially 
received the reporters of the central, some fraternal provincial and regional, and our 
provincial press units who have come to Zunyi to cover the 50th anniversary of the 
Zunyi meeting. 


Comrade Wu Xiuquan said: I feel very glad to meet comrades of the press. You comrades 
have worked very hard. I extend my regards to you comrades. After that, he talked 

about his .eelings on coming to Guizhou and Zunyi this time. He saia: I have seen 

along the way in Guizhou that there is a very great change in the people's mental outlook, 
At the time of the Long March, [ saw along the way that the common people looked 

sallow, emaciated, and shabbily dressed. It is different this time, I have seen that 
people's face glow with health and they have begun paying attention to their dress. 

[The masses’ houses have improved more than in the past. Roads lead to townships. 


However, as we seek truth from facts, not everything is pood. Yesterday we went to 
Loushanguan, 50 kilometers away from Zunyi. Although the situation I noticed along 
the way is better than in the past, not many people have built new houses. This shows 


that the masses are not rich enough. To make them rich, we must work very hard. 
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Comrade Wu Xiuquan said: Guizhou has very great potential and there are great prospects. 
Guizhou must develop more quickly than other places, 


While dealing with how to conduct education in revolutionary traditions for youth, 
Comrade Wu Xiuquan said: Youths now are different from us when we were young. 
Therefore, we must patiently and meticulously conduct education in revolutionary tradi- 
tion for then. 


Tong Xiaopeng, vice chairman of the Commission for Collecting Party Historical Data 

of the CPC Central Committee, also took part in the reception, Others at the reception 
were Miao Chunting, chairman of the provincial CPPCC Committee; (Chen Jianwu), chairman 
of the provincial pres. workers' association; and responsible comrades of the Zunyi 
Prefectural CPC Committee, including (Li Ming). 


Zunyi City Gathering 
HK190206 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 18 Jan 85 


[Excerpts] On the afternoon of 17 January, over 1,400 representatives of various circles 
held a solemn gathering in Zunyi, the historic city of the revolution, to mark the 50th 
anniversary of the Zunyi Conference which was of great significance in the history of 

the Chinese revolution. (Wang Hengfu), deputy secretary of the Zunyi Prefectural 

CPC Committee, presided. He first introduced the guests from inside and outside the 
province who had come to mark the 50th anniversary of the Zunyi meeting, and warmly 
welcomed and thanked them on behalf of the leading party, government, and Army organs 

in the city and prefecture. 


At 1500, everyone stood up for the "Internationale." Amid enthusiastic applause. 
Wu Xiuquan, a participant in the Zunyi meeting and member of the Standing Committee 
of the Central Advisory Commission, read out the text of the speech of Comrade Yang 
Shangkun delivered at the commemoration meeting in Beijing the same afternoon. 


Provincial CPC Committee Secretary Zhu Houze made a speech, After reviewing the great 
historical significance and achievements of the Zunyi meeting, he stressed: Commemora- 
ting the Zunyi meeting in the present new historical conditions, we must absorb the 
lession of history and give correct answers to the urgent problems in Guizhou's 

current poiitical life, We must absolutely not adopt a dogmatist approach to Marxism. 
We must persistently link theory with reality, proceed from reality in everything, and 
seek truth from facts. 


Regarding Guizhou's construction, we must base our efforts on the province's conditions 
in formulating specific policies. In this way we will have correctly implemented the 
central authorities’ principles. We must continue to eliminate leftist influence, 
persistently carry out reform, and closely integrate party rectification with reform. 
We must lay particular stress on respecting knowledge and talent, whip up an upsurge 

of learning culture, science, economics, and management throughout the province, and 
improve the quality of the cadre force. We must further implement the policies on 
intellectuals and bring their role into full play. Through party rectification, we 
must do a good job in building the leadership groups at all levels. 


Zhu Houze said in conclusion: Gratifying changes have taken palce in the urban and 
rural areas of Guizhou since the 3d Plenary S*ssion of the llth CPC Central Committee. 
We have taken important strides along the road of invigorating Guizhou, 
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However we must not be content with this. We must continue to work hard, persistently 
carry out reforms, continually create new things, and strive to fundamentally change 
Guizhou's backwardness and enable the people of all nationalities to get rich as 
quickly as possible. 


Present at therally were Red Army veterans who had taken part in the Guizhou campaign 
including Xie Zhenhua, Tong Xiaopeng, (Yang Junsheng), and Deng Fei, and Jia Ruoyu, 
who took part in the Long March and is now working outside the. province. 


Also present were responsible comrades of the provincial CPC Committee, Advisory Com- 
mission, Discipline Inspection Commission, People's Congress Standing Committee, 
Government, CPPCC, and military district Chi Biqing, Su Gang, Xu Jiansheng, Li Tinggui, 
Chen Xinggeng, Qin Tianzhen, Jin Feng, Zeng Xianhui, Bai Lin, Hou Guoxiang Ran Yannong, 
Wang Zhenjiang, Liang Wanggui, Zhang Yuhuan, (Ji Cailong), Miao Chunting, Wang Zheng, 
and Jiao Bin. 


CAAC IDENTIFIES JINAN PLANE CRASH VICTIMS 


OW200648 Beijing XINHUA in English 0638 G4T 20 Jan 85 


[Text] Beijing, January 20 (XINHUA) -~ The 38 air crash victims at Jinan Airport 
include two Americans, one British, three Hong Kongnese, said a spokesman of the CAAC 
today. 


The two Americans are Donald Branford Fox, born on October 24, 1939, an engineer of 
Hollis Automation, and Peter Patrick Barkanic, born on January 11, 1958, market 
development manager of the U.S. Beijing-Washington Company. 


The British victim is Shane M. [name as received] from the BBC Hong Kong, born on 
November 4, 1943 at Doncaster in Britain. 


The three people from Hong Kong are Shoey, K. W. from the BBC Hong Kong, and Zeng 
Weirong and Chen Hanjing, chairman of the Board of Directors and general manager of a 
fast food company. The 32 Chinese victims hve also been identified. 


The three seriously injured, one woman crew member and two male passengers, are now 
receiving treatment in the hospital. 


The CAAC Antonov 24 airliner from Shanghai crashed on Friday evening while landing at 
the Jinan Airport, killing 32 passengers aboard and six crew members. 


An investigation group headed by Guo Hao, deputy director general of the Civil Aviation 
Administration of China is investigating the incident. 


Further on Identities 
OW200858 Beijing XINHUA in English 0831 GMT 20 Jan 85 


[Text] Beijing, January 20 (XINHUA) -- The British who was killed among the 38 in 

an aircrash at Jinan Airport in east China was finally identified as Michael Shane, 41, 
an engineer of a Hong Kong-based Brown Boverri Ltd., Co., a CAAC spokesman said here this 
afternoon. 


The three Hong Kong victims were Choi Ki Wah, 43, an employee of Brown Bouveri Co., 
Chen Hanzhong, chairman of the Board of Directors of a fast-food company, and Zeng 
Weirong manager of the company. Two Americans killed were identified as Donald 
Branford Fox, 45, an engineer for Hollis Automation, and Peter Patrick Barkanic, 27, 
market development manager for the U.S. Beijing-Washington Co. 
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FANG YI, WANG ZHEN ATTEND SCIENCE AWARDS 


0W191330 Beijing XINHUA in English 1155 GMT 19 Jan 85 


[Text] Beijing, January 19 (XINHUA) -- Citations and cash prizes were awarded to 404 
organizations and 1,005 individuals here today in recognition of their contributions 

to spreading scientific knowledge in rural areas. The honors were awarded by the China 
Association for Science and Technology. 


Attending the ceremony were Wang Zhen and Fang Yi, members of the Political Bureau of 
the Chinese Communist Party Central Committee; Yan Jici, vice-chairman of the Standing 
Committee of the National People's Congress; and Zhou Peiyuan and Mao Yisheng, vice- 
chairmen of the National Committee of the Chinese People's Political Consultative 
Conference. 


The association also gave awards to seven scientific workers for outstanding 
achievements. Professor Zhang Wencai of the Central China Agricultural Institute 
received 10,000 yuan for his contributions to China's orange production. Li Zhian of 
Henan Province who developed a new energy-saving stove for rural households was given 
3,000 yuan. Those commended included science and technology associations, professors, 
agronomists, horticulturalists and peasant technicians. 


The Longhua Township Science Promotion Association in Fujian Province has provided local 
peasants with new technology enabling them to cultivate mushrooms in sugar-cane fields. 
This is yielding an annual income of 88,500 yuan per hectare compared with 6,200 yuan in 
the past. Agronomist Wang Chunyu has conducted agricultural experiments in the Qaidam 
Basin, Qinghai Province, for 31 years. He has bred new high-yield strains of wheat 
especially suited to local conditions. Zhang Wenkang, a peasant in Wenjiang County, 
Sichuan Province, harvested 157.5 tons of tomatoes per hectare over the past two years 
by applying new techniques. Now he gives technical advice to 70 neighboring households. 


Addressing today's meeting, Fang Yi called on the whole country to attach greater 
importance to and support the promotion of science. Science and technology associations 
had an important role to play in spurring on rural economic development, he said. 


Fang Yi Speaks 
OW200412 Beijing XINHUA Domestic Service in Chinese 1159 GMT 19 Jan 85 
[By reporter Zhang Jimin] 


[Text] Beijing, 19 Jan (XINHUA) -- Fang Yi, member of the Political ureau of the 
CPC Central Committee and state councillor, spoke at the meeting held by the China 
Association for Science and Technology to commend advanced collectives and individuals 
in spreading scientific knowledge in rural areas, which ended today. He expressed an 
important opinion on the tasks of popularizing science in rural areas and the orient- 
tation of reforming the scientific and technical system in rural areas. 


Fang Yi said: The 3d Plenary Session of the 12th CPC Central Committee made the 
decision to reform the economic structure, with the focus on the urban economy. 
Progress in urban reform will provide more favorable conditions for developing the 
commodity economy in rural areas and transforming the traditional agriculture into the 
modern agriculture and will also set new and higher demands on rural development. 
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Science and technology will also face many new, gigantic, and pressing tasks in rural 
areas in the new historical period. It is the primary task of those who are engaged 
in popularizing science in rural areas to invigorate the rural economy by adapting 
themselves to the needs of the ongoing reform and rural development. 


Fang Yi said: In order to speed up the work of popularizing science in rural areas, 

it is necessary to reform the rural scientific and technical system. An important focal 
point of this reform is to encourage transfer of technology and interflow of talented 
people. It is necessary to fully consider the uneven economic development in rural 
areas and develop various forms for circulating talented people. Scientific and 
technical personnel and research institutes in various fields should be encouraged to 
offer comprehensive or specialized technical services to rural areas. It is also 
necessary to encourage scientific research institutes and schools of higher learning 
to establish research-production joint bodies together with local people. It is neces- 
sary to lift barriers between departments and regions and institute public bidding 

for major agricultural technical development projects and areas. It is necessary to 
step up contacts with specialized households and skilled craftsmen and help them play 
an exemplary role in spreading new techniques. It is also necessary to intensify 
technical information service in rural areas. 


Fang Yi said: In order to accelerate the transfer of intellectual resources, that is, 
information, knowledge, technology, and skilled persons, it is necessary to raise our 
understanding of the work of popularizing science in rural areas. Our party has 

all along paid close attention to the work of popularizing science and regarded it 

as an important part of the scientific and technical work in the whole country. It is 
of great importance for improving the scientific and cultural standard of the whole 
nation. Therefore, the whole party and society must pay close attention to and support 
the work by giving practical assistance in manpower, financial, and material resources. 
Outstanding workers in popularizing science should be given not only certificates but 
also cash awards. He hoped that the commendation meeting will bring about new progress 
in the work of spreading scientific knowledge in rural areas. 


Leaders Exhort Rural Scientists 
0W200459 Beijing XINHUA Domestic Service in Chinese 1207 GMT 19 Jan 85 
[By reporter Zhang Jimin] 


[Text] Beijing, 19 Jan (XINHUA) -- Those who have dedicated themselves to spreading 
scientific knowledge in rural areas shall never be forgotten. Some 400 advanced 
collectives and 1,000 advanced individuals in the work of spreading scientific knowledge 
in rural areas were presented with red-covered gilded merit certificates, prizes, and 
citations by the China Association for Science and Technology today at the grand Great 
Hall of the People. 


It is a policy of the CPC Central Committee to handsomely reward scientific and tech- 
nical personnel who have made important contributions. The spirit of this policy was 
once again manifested at the award meeting today. Those who received handsome rewards 
at the meeting were Professor Zhang Wencai of the Huazhong Agriculture College, a 
mandarin orange expert who has worked conscientiously conducting scientific research 
and spreading popular science for more than half a century and in a vast number of 
areas in China, Professor Wang Shuxin of the Beijing Agriculture University who has 
scored remarkable achievements in popularizing a chicken-raising technique, Chairman 
Zhu Shiren of the Henan Provincial Poultry Society, peasant-scientist Li Zhian who has 
become famous at home and abroad for successfully designing the Dancheng pneumatic 
kitchen stove, and three other popular science workers. 
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Wang Zhen, Fang Yi, Yan Jici, Zhou Peiyuan, Mao Yisheng, Song Jian, and Hu Jintao, as 
well as renowned scientists Hua Luogeng, Jin Shanbao, Lin Lanying, and Wang Ganchang, 
presented prizes to the advanced collectives and individuals. 


Wang Zhen spoke at the meeting. He said: The excellent economic situation emerging in 
the Chinese countryside is closely related to the popularization of science in rural 
areas. Many old experts and professors, young and middle-aged scientific and <echnical 
workers, and the techni al backbone of peasants have worked hard to earn a great deal of 
wealth for society. The party and the people attach importance to and are thankful for 
their efforts. Wang Zhen encouraged those who are engaged in popularizing science to 
continue to achieve progress in the new technological revolution. 


Speaking at the meeting, Fang Yi said: Science and technology are facing many new press- 
ing tasks in rural areas in the new historical period. It is the primary task of those 
who are engaged in popul~rizing science in rural areas to invigorate the rural economy 
by adapting themselves to the needs of the ongoing reform and rural development. 


Wearing red ribbons, some 200 representatives to the meeting expressed their heartfelt 
gratitude for the honor bestowed by the party and the people. They appealed to the 
several million workers engaged in popularizing science in rural areas throughout the 
country to unite as one and work hard in order to continue to promote the work. 


In closing, Zhou Peiyuan, chairman of the China Association for Science and Technology, 
announced the successful conclusion of the meeting to commend advanced collectives and 
individuals in popularizing science in rural areas. 


MUHUA ATTENDS NATIONAL CUSTOMS CONFERENCE 


0W191818 Beijing XINHUA in English 1503 GMT 19 Jan 85 


[Text] Beijing, January 19 (XINHUA) -- Chinese customs officers cracked 26,000 smugg!ing 
cases and seized goods worth 72 million yuan in 1984, according to a national customs 
conference. Large amounts of counter-revolutionary or pornographic printed matter, 
cassettes and video tapes were also confiscated. 


The national conference of customs chiefs was held here from January 5 to 18. According 
to the conference, China levied customs duties worth 9.78 billion yuan. The Customs 
Department also collected 1.3 billion yuan in consolidated industrial and commercial 
taxes, in addition to inspecting 120 million tons of import and export goods examining 
the luggage and other possessions of a million passengers, and inspecting one million 
parcels and 15 million pieces of print materials. 


Policies will be further relaxed in the new year to keep peace with China's opening to 
the outside world, the conference said. A reform program has been worked out to ensure 
{words indistinct] to entry and exit while effectively controlling smuggling and euaran- 
teeing the correct implementation of the open policy, it added. The reforms wil! 

include perfecting customs [word indistinct] regulations, improving control systems, 
readjusting anti-smuggling information, updating inspection equipment, exploring possibili- 
ties for cooperation with foreign customs departments and establishing more customs 
offices in China's interior provinces. 


State Councillor Chen Muhua, who attended the conference, urged customs officers to 
better serve China's open policy and its modernization drive. 
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YU QIULI, DENG LIQUN VISIT FINE ARTS EXHIBIT 


0W200221 Beijing XINHUA Domestic Service in Chinese 1146 GMT 19 . in 85 
[By reporter Gu Honghong] 


[Excerpts] Beijing, 19 Jan (XINHUA) -- The first national exhibition of fine arts, 
photographs, and calligraphic pieces by metallurgical industrial wor’ers opened in 
Beijing this morning. The exhibition reflects the achievements of the country's 
metallurgical industry and the mental attitude of its workers. 


Leading Comrades Yu Qiuli, Deng Liqun, Huang Juoqing, Cheng Zihua, and Wang Heshou were 
present at the opening ceremony and visited the exhibition. Li Dongye, minister of 
the metallurgical industry, made a speech at the opening ceremony. 


The exhibition was sponsored by the Ministry of Metallurgical Industry and the National 
Committee of the Machine-Building and Metallurgical Industries’ Trade Unions. It will 
end on 3 February. 


DENG LIQUN VIEWS NATIONALITY ART TROUPE 


0W190434 Beijing XINHUA Domestic Service in Chinese 1624 GMT 17 Jan 85 


[Excerpts] Beijing, 17 Jan (XINHUA) -- Under the sponsorship of the Ministry of Culture 
and the State Nationalities Affairs Commission, the Korean Nationality Art Troupe from 
Yanji City, Jilin Province, performed songs and dances with strong nationality charac- 
teristics this evening, filling the Nationality Cultural Palace with a joyous atmosphere. 


After viewing their performance, Deng Liqun, member of the Secretariat of the CPC 
Central Committee and head of the CPC Central Committee Propaganda Department; Burhan 
Shahidi, vice chairman of the CPPCC National Committee; and relevant responsible persons 
of the Culture Ministry and the State Nationalities Affairs Commission gladly mounted 
the stage and firmly clasped the hands of the performers to congratulate them on their 
fine performance. 


SONG RENQIONG ENCOURAGES MEN'S VOLLEYBALL TEAM 


0W190503 Beijing XINHUA Domestic Service in Chinese 1429 GMT 17 Jan 85 


[Text] Beijing, 17 Jan (Xinhua) -- Song Renqiong, honorary president cf the Chinese 
Volleyball Association, said here that since the Chinese women's volleyball has gotten 
better, why couldn't the men's team do the same? The main reason is that the men's team 
did not train hard enough. He stressed that the main task of the upcoming training of 
the youth team is to have a thorough training in basic skills. 


The Chinese youth volleyball team will soon be assembled for training. On 15 January, 
Song Renqiong received at his home the team's leader Zhao Tianren, Coach Dai Tingbin 
and Qian Jiaxiang, vice president of the Chinese Volleyball Association and heard their 
briefings. 


Song Renqion encouraged them, saying that all players of the youth team are young men 
in their late teens, who should go deep among the athletes, live with them, care for 
them, have heart-to-heart talks with them and build up friendships with them, 


It was learned that th» Chinese youth women's team will also soon be assembled for 
training. 
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ANHUI HOLDS MEETING ON PARTY RECTIFICATION WORK 


0W210733 Hefei Anhui Provincial Service in Mandarin 1100 GMT 15 Jan 85 


[Excerpts] The commission for Guiding Party Rectification under the provincial 

CPC Committee held a report meeting from 11 to 13 January on party rectification of 
various prefectures and cities. Attending the meeting were deputy secretaries of pre- 
fectural and city CPC committees in charge of party rectification work, responsible 
persons of their party Rectification Offices, and liaison personnel sent to various 
prefectures and cities by the provincial CPC committee, totalling 104 people. 


Shi Junjie, deputy secretary of the provincial CPC Committee, and Hou Yong, vice chairman 
of the provincial Advisory Commission and permanent vice chairman of the provincial 
Commission for Guiding Party Rectification, attended and spoke at the meeting. Xu 

Leyi, deputy secretary of the provincial CPC Committee, made a summing-up speech. 


In his speech, Comrade Xu Leyi first analyzed the situation in the second-stage party 
rectification. He said: As a result of implementing the guidelines of the party 
Central Committee's decision on party rectification and drawing on the experience of 
the first-stage party rectification, the first group of units in Anhui engaged in 
second-stage party rectification have smoothly carried out the work since they launched 
party rectification in mid-November of last year. With a good beginning, this healthy 
trend is reflected mainly in the following aspects: First, the leaders pay keen 
attention to the study of the documents. Second, the guiding principle is clear and 
the party rectification is closely combined with economic reform. Third, efforts 

are emphasized on eliminating the leftist influence and furhter conducting education 
on thoroughly negating the Cultural Revolution. Fourth, while correcting wistakes in 
the course of party rectification, attention is given to uncovering evil praciices under 
the new situation, investigating and handling economic criminal cases, further imple- 
menting the party's policy toward intellectuals by helping them to be admitted into the 
party, and solving practical problems for ordinary people. 


Progress has been achieved in the second stage of party rectification, in which various 


localities have also accumulated good experience. However, problems remain. lcaders 
of some units have failed to concentrate on the study, analyze the major problems 
each unit should solve in party rectification, pay due attention to the work of veri- 


fying the three types of persons, and make effective efforts to correct mistakes in 
the course of party rectification. | 


Comrade Xu Leyi stressed the necessity of strengthening the leadership over the second 
stage of party rectification and called attention to the following points: 


First, it is necessary to conscientiously study and implement the guidelines of Che | 


forum held by the Central Commission for Guiding Party Rectification on the second stay 
of party rectification and do a successful job in second-stage party rectification work. | 
Second, it is necessary to further deepen the study of the documents on party 


rectification. | 
Third, it is necessary to adequately prepare for comparison and examination. 


Fourth, it is necessary to correct mistakes in the course of party rectification and 
resolutely rectify evil practices emerging under the new situation. 


Fifth, it is necessary to step up the efforts to verify the three types of persons. | 
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bare 


Sixth, it is necessary to strengthen the leadership over party rectification and 
correctly understand the relationship between party rectification and economic affairs: 
that is, between party rectification and economic reforn. 


JIANGSU ON SECOND-STAGE PARTY RECTIFICATION 


OW211415 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 17 Jan 85 
[Station commentary: "A Decisive Move in All-Round Party Rectification] 


[Excerpts] Im accordance with the planning of the provincial CPC Committee, the second 
Stage of party rectification has begun. During the second stage, the emphasis will 

be on solving problems in the city, county, and other basic-level organs. It is a 
decisive step toward fulfilling the party rectification task in an all-round way. 


Faced with this important political task, party committees at all levels, particularly 
those in city- and county-level units, must concentrate all their resources and 
strengthen their leadership to ensure the effective and healthy development of the 
second-stage rectification campaign in order to fulfill the various rectification tasks 
with a high standard and good quality. 


Why do we call the second stage of party rectification a decisive move in the overall 
party rectification campaign? It is because first, the second stage of party recti- 
fication is the most important phase in the entire party rectification campaign. Only 
about l percent of the province's total party branches and party members were 

involved in the first stage of party rectification, while the second stage of party 
rectification will involve an overwhelming majority of party branches and party members. 


Second, to reach the general goal of all-round party rectification, the second 

stage of party rectification shoulders the bulk of responsibility. The party recti- 
fication campaign must provide a political guarantee not only for realizing the 
general target and task set by the 12th CPC National Congress but also for the genera! 
tasks and goals set by our own province. Many units included in second-stage party 
rectification form a connecting link between the upper- and lower-level units in the 
party and state chains of command. Many of them are in the forefront. They are 
mainly relied upon for implementing the party's line. principle, and policy and 

for fulfilling the various task of the four modernizations. 


Third, the economic structural reform has added more responsibility to all-round 
party rectification. During the course of reform, the more we want to enliven the 
economy and invigora*e the enterprises, the more efforts we must exert to resist 
corruptive capitalist ideas and combat evil practices such as using one’s position of 
authority to seek pzrsonal interests. The more we want to eliminate all practices 
that seriously harm the interests of the state and the consumers, the more we must 
strengthen and estvblish good work styles and party discipline: and the more we 
must maintain a healthy and c - political life inside the party. All this has 
set even higher standards for tne second stage of party rectification. 


Of course, because of its large scale, complexity, urgency, and heavy workload, the 
second stage party rectification is faced with ardous tasks. However, if the party 
leaders at all levels enhance their understanding, become awi'e of the importance 

of party rectification, raise their consciousness, take effective measure in their 
practical work, and strengthen their leadership, the second stage of party rectification 
will surely succeed with flying colors. We are confident of its success. 
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ZHEJIANG INMATES ENCOURAGED TO REPOKT CRIMES 


0W220433 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 21 Jan 85 


[Text] Under the leadership and support of the various CPC committees, governments 
and political and judicial departments, the reform-through-education and the reforn- 
through-labor units in Zhejiang Province extensively mobilized inmates to confess 

and report hidden crimes. By end of December 1984, over half the inmates had 
voluntarily confessed, and boldly reported crimes. They wrote confessions and reports 
on over 20,000 criminal cases. In light of these confessions and reports, over 

1,100 hidden criminal cases were cracked, including 65 major cases. A large number 
of lethal weapons and stolen goods were seized, and some hidden culprits were arrested. 


In accordance v th the policy of leniency to those who confess their crimes and 
severity to those who refuse, and the principle of awards to those who have contributed 
to the cracking of criminal cases, the political and judicial departments either 
reduced the prison terms of the inmates, released them on parole, or rewarded them 

for their frank confessions and reports. 


ZHEJIANG TO ATTEMPT REFORM IN MAJOR ENTERPRISES 


OW190631 Hangzhou Zhejiang Provincial Service in Mandarin 1000 CMT 16 Jan 85 


[Text] The provincial People’s Government recently decided to furth=:r carry out 
reforms in eight aspects on experimental basis in Hangzhou iron and steel plant and 
6 other large- and medium-sized enterprises in order to make them more active. 


These enterprises include Hangzhou iron and steel plant, (Xuzhou) chemical industry 
company, Hangzhou cable plant, ‘Fuhua) silk cloth plant, (Xinhua) silk plant, Hangzhou 
No 1 cotton plant, and (Huafeng) paper mill. They have been required to implement 

the plant director and manager responsibility system as soon as possible. Under this 
system, a plant director or manager exerc‘ses unified leadership over and takes overall 
responsibility for his enterprise's production, management and administrative work, 
making decisions on management policy, personnel appointments and removals, 
establishment of new organizations, and rewards and punishments of staff members and 
workers. 


In recruiting workers, an enterprise, with the approval of the local labor department, 
may hire temporary workers from rural areas according to the principle which allows 

a person to leave his native place without changing his registered permanent residence 
and grain ratio. 


In pricing, products under the state's mandatory planning and those to be purchased 
by commerce departments according to state plan must be sold at factory prices set by 
the state. After fulfilling the state's mandatory plan, an enterprise may sel! both 
capital and consumer goods produced with its own raw and semi-finished materials or 
those in excess of the production target at flexible prices. 
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GUANGZHON CULTURAL REVOLUTION MURDERER EXECUTED 


0W210506 Beijing XINHUA Domestic Service in Chinese 0822 GMT 20 Jan 85 
[By reporter Zhang Cailong] 


[Text] Guangzhou, 20 Jan (XINHUA) -- Hong Guiwen, murderer of martyr Peng Pai's nephew 
Peng Ke, was executed today in Haifeng County in accordance with the law. 


Culprit Hong Guiwen, alias Hong Shaomei, male and age 53, was director of the Magong 
supply and marketing cooperative in Haifeng County before his arrest. During the 
"Cultural Revolution,” an evil wind against martyr Peng Pai was stirred up in Haifeng 
County. Peng Pai's relatives and a large number of cadres and crdinary people were 
cruelly persecuted. At about 1600 on 29 August 1967, Peng Ke, who was hiding in a cave 
in the ravine of Jiangjunmao Shan, was injured by bullets fired by some sinister people 
who had come to search the mountain, and lay on the rocks. Upon learning of this, Hong 
Guiwen rushed to the ravine and stabbed Peng Ke's neck 6 or 7 times with a bamboo- 
cutting knife to chop off his head. 


After committing the murder, culprit Hong Guiwen remained at large for a'‘long time. 

In June 1978, Peng Ke's family reported to departments concerned about Hong Guiwen's 
murderous crime and demanded severe runishment for him. In the same year, the Haifeng 
County People's Court began investigation of the case. After verifying the case, Haifeng 
County People's Court charged Hong Guiwen with intentional murder, sentenced him to 
death, and deprived him of political rights for life. Pleading not guilty after the 
sentence, defendant Hong Guiwen appealled to the Huiyang Prefectural Intermediate 
People's Court which, after reviewing the case, rejected the appeals and upheld the 
sentence. Now, with the approval of the Guangdong Provincial Higher People's Court, 

the sentence was executed according to law. 


HENAN CIRCULAR ON DISTRIBUTION MALPRACTICES 


HK181110 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 17 Jan 85 


[Text] The Discipline Inspection Committee of the Henan Provincial CPC Committee 
recently issued a circular on problems concerning some distribution units in Hebi, 
Luoyang, and Zhengzhou Cities which illegally and locally sold rolled steel which they 
had bought, and illegally bought up color television sets at high prices and without 
authority raised the prices of color television sets and sold them. The circular 
demands that patty organizations at all levels must pay full attention to this and must 
take effective measures to resolutely curb the unhealthy trend of illegally selling 
state materials which are in short supply. 


The circular says: Last September Hebi City had a case of illegally and locally seamless 
steel tubes which had been bought. The city garment factory bought 5.39 tons of seam- 
less steel tubes from the city metal company. After an invoice was issued, this fac- 
tory did not take delivery of the goods. It illegally sold them locally to a supply 
and marketing company of the city Machinery and Building Materials Sureau. It added on 
105.76 yuan for each ton as charges for acting as a purchasing agent. This company did 
not take delivery of the goods and resold them to a supply and marketing company of 

the city Gas Administrative Bureau. It added charges of 13.13 yuan for each ton. 

After the supply and marketing company of the city Gas Administrative Bureau took 
delivery of the goods, it resold them to (Dayu) coal mine in (Dahedian) with additional 
charges of 66.77 yuan for each ton. Thus, in a short period of 32 days, before the 
delivery of these 5-odd tons of rolled steel, on the receipt of the invoice, the goods 
were immediately resold, the ownership of these goods was transferred to 4 purcha- 
sers locally, prices were raised at all levels, and the price of each ton was raised 

by 223.90 yuan. Distribution units concerned illegally came by profits of 1,206 yuan. 
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From July to September last year, Luoyang City had a case of illegally selling ro'led 
steel. Such measures as raising prices at all levels, changing hands locally, and having 
the invoice circulate around were also taken. 


Cases involving units, including the Zhengzhou City materials recovery company and the 
(Rouhua) Street trust shop, which illegally bought up color television sets and without 
authority raised the prices and sold them, also occurred in August and September last 
year. Under the pretext of conducting education thregh telephones in a certain middle 
school in Zhengzhou City, this shop illegally bought up 82 color television sets from 
Huixian County and sold them at an average of additional charges of 232.6 yuan for each 
set. The highest selling price of a color television set was 757.5 yuan more than the 
State fixed price. The shop came by profits of some 10,000 yuan from this. 


The circular of the provincial Discipline Inspection Committee points out: CPC committees 
and discipline inspection committees at all levels must strictly enforce party discipline 
in the course of reform, in accordance with the relevant regulations of the central 
authorities and according to the spirit of the circular of the Central Commission for 
Discipline Inspection on resolutely correcting the unhealthy trends emerging in the new 
situation. Regarding actions of disregarding party discipline and the state law, pursuing 
private ends of small cliques and individuals, and impairing the interests of the state 
and people, it is necessary to vigorously organize investigations and to help departments 
concerned, including commodity price and industrial and comm rcial departments, to investi- 
gat= and deal with them. Disciplinary actions must be resolutely taken against Communist 
Party members and work personnel of state organs who make serious mistakes in the course 
of illegal resale and of discriminately raising prices. It is essential to investigate 
and affix responsibility of leaders of the units concerned which failed to vigorously 

curb these malpractices. 


Station Commentary 
HK181356 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 17 Jan 85 


[Commentary by the news center: "It Is Necessary To Resolutely Curb These Unhealthy 
Trends”) 


[Text] Since the beginning of last year, some distribution departments and state cadres 
have disregarded party discipline and state law, have illegally bought up materials which 
were in short supply, have illegally resold them, and without authority have raised their 
prices in selling them. This is a kind of glaring new action which corrupts the party 
style and the general mood of society. We must resolutely curb these unhealthy trends. 


In the course of reform many enterprises have become lively and many workers have gotten 
rich. We feel happy about this. However, some other departments and individuals are 
jealous. They want to get rich but have no method of earning money. They therefore 
employ crooked means. In order to earn much money and extra income, they use all ways 
and tricks whatever they might be. When a material which is in short supply in the 
country passes through them they will get 30 percent of the profits. Regarding materials 
under control, they will do everything possible to illegally buy them up and resell them. 
Some people are immensely proud, saying: In opening to the outside world and invigorat- 
ing the national economy now, those who are bold will get rich and those who are timid 
will starve to death. In doing so, they do not invigorate the economy by any means but 
on the contrary disrupt the economy; they do not boldly carry out reform but on the con- 
trary avail themselves of loopholes in reform. Such ways of getting rich are undesirable. 
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The problem of commodity prices is a major matter which has a bearing on the personal 
interests of the masses. The reform of the system of prices is the key to the success 
or failure in reform of the economic structure as a whole. The CPC Central Committee, 
the State Council, and the Central Commission for Discipline Inspection has issued many 
express orders, pointing out that all production units and all departments engaging in 
purchase and sale must strictly implement the state policies on commodity prices. It is 
by no means allowed to rais< prices at will, to illegally and locally sell goods, or 

to speculate. 


However, some distribution departments in Hebi, Luoyang, and Zhengzhou Cities deliber- 
ately violated discipline and the law, interfered with the smooth progress of reform of 
the economic structure, and harmed the interests of the state and consumers. The nature 
is serious. These departments and individuals must be clear-headed. Although one may 
succeed in using a crooked way for a time, this is not permitted by law and discipline. 
Those who during the carrying out of reform take advantage of their functions and powers 
and resort to illegal measures to reap staggering profits will surely meet with legal 
and disciplinary sanctions. 


GUAN GUANGFU ADDRESSES HUBEI UNITED FRONT FORUM 


HK210744 Wuhan Huzyi Provincial Service in Mandrin 1100 GMT 18 Jan 85 


[Text] At a forum for prefectural, city, and autonomous prefectural directors of united 
frent work which concluded today, Guan Guangfu, secretary of provincial CPC Committee, 
said that we must take a relaxer attitude toward united front work, straighten out our 
thinking, and do well in the work, so that we can make it better serve economic con- 
struction. 


Cuan Guangfu said that generally speaking, the common people have two characteristics: 
first, they possess knowledge; second, they have many social links» To a certain ex- 

tent, this is a kind of resource. Therefore, we must give play to this advantage, and 
mobilize and organize them to serve the three major tasks. 


He stressed that CPC committees at all levels must attach great importance to united 
front work, and create conditions for united front departments. They must also give 
play to the role of the united front, so as to make more contributions to reinvigorating 
the economy of Hubei. 


The provincial forum for prefectural, city, and autonomous prefectural directors of 
united front work conveyed the remarks of the leading comrades of the central authori- 
ties made at the meeting on united front and CPPCC work in coastal open-door cities and 
special economic zones. The forum also summed up the province's united front work in 
1984, and worked out plans for the work in 1985. 
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SICHUAN CONFERENCE DISCUSSES RURAL WORK TASKS 


HK220237 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 21 Jan 85 


[Text] The Sichuan provincial rural work meeting which concluded on 21 January pointed 
out that further emancipating the mind, opening up and enlivening the rural economy, 
reforming the system of state monopoly purchase, expanding regulation by market mecha- 
nism, and speeding up readjustment of the production mix are bound to further emancipate 
the rural productive forces and bring a new upsurge of commodity economy, ensuring 

new victories in the province's rural work this year. 


This meeting conveyed and studied the spirit of the central rural work conference, 
exchanged and summed up the new situation and experiences since transmitting the Central 
Document No 1 of last year, and made arrangements for this year's rural work. The partici- 
pating comrades got a clear idea of the ideology and tasks and strengthened confidence 
in attaining quadruplication in the province ahead of schedule. 


The meeting held: The situation in rural Sichuan is good. Grain production last year 
was at a record level. There was all-round development in industrial crops and forestry, 
animal husbandry, sideline occupations, and fisheries. A number of countries where 

the economy has developed rapidly have appeared. There is a new situation in the township 
enterprises. Science and technology has spread from the towns to the rural areas, 
bringing gratifying changes. There have been new breakthroughs in circulation. The 
economy has also developed comparatively rapidly in the mountain areas. 


However, we must keep clear heads and perceive the existing discrepancies. Growth of 
the province's agricultural output value is lower than that of industry and slower than 
in the country as a whole. The peasants’ income is less than in the country as a whole. 
There is considerable poverty in the rural areas. The economic structure is irrational. 
Hilly areas and suburban districts have not yet taken big strides. Peasants’ decision- 
making powers in production planning have not been implemented. Advanced technology 

has only been popularized slowly. All this has affected the speed of development of the 
province's rural economy. We must have a sense of pressure and of urgency, sum up 

and analyze things, find a number of reasons for all this, and speed up the development 
of commodity economy. 


The meeting studied Central Document No 1 of 1985. The participants held: To bring 
about more coordinated development and better results in agriculture in Sichuan, it 

is necessary to reform the system of state monopoly purchase and assignment, and expand 
regulation by market mechanism under the guidance of the state plans. The rural 
situation is very good now, and the conditions are ripe. We should speed up the pace of 
reform. 


The meeting stressed: To open up and enliven the rural economy, we must further 
emancipate our minds, eliminate leftist influences, and correct the erroneous view- 
points of regarding commodity production as equivalent to capitalism and of setting 
regulation by market mechanism against planned economy. The cadres at all levels must 
bring about a change in operational thinking, methods, and work style. On this ques- 
tion, those who understand things first, bring about a quick change, and catch up with 
others can achieve rapid development of the local economy. 


The meeting stressed: Developing township enterprises is extremely important for 
promoting reform of the production mix, developing commodity economy, enriching the 
peasants, and increasing revenue. We must regard the township enterprises as a pillar 
of the economy. Prefectural and county leaders must devote their main efforts to 
grasping these enterprises. In this way we can greatly speed up the pace of their 
development. 
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The meeting held special discussions on protecting and supporting specialized nouseholds, 
holding: At present instances of creating difficulties for specialized households, 
discriminating against them, and dealing blows at them can be found everywhere. This is 
mainly because people are still haunted by certain old concepts. It is a reflection of 
the habitual forces of small producers and of the feudal patriarchal concept on the 
question of specialized households. It is essential to step up ideological education 
for the cadres and masses, and further correct their understanding of the specialized 
households. At the same time it is necessary to formulate a number of necessary laws 
and regulations to guarantee their interests, provide them with still more material 

and technical assistance, and do a good job in pre- and post-production service. 


The meeting held: It is necessary to strengthen and improve party leadership over rural 
work, correct the guiding ideology, and improve work style and methods. We must do 

a good job in building the leadership groups, and set up job responsibility systems for 
leading cadres and put them on a sound basis. The meeting expressed the hope that the 
leaders at all levels would grasp the current favorable opportunity to implement this 
year's Central Document No 1 in a thoroughly sound way, and score still greater successes 
in the next year. 


The meeting was attended by responsible comrades in charge of agriculture in the cities, 
prefectures, and counties, comrades of rural policy research offices, and responsible 
persons of provincial departments concerned. Governor Yang Xizong made a speech. 
Provincial CPC Committee Secretary Yang Rudai delivered a summation. 


XIZANG IMPLEMENTS PARTY'S POLICIES ON RELIGION 


HK210711 Lhasa Xizang Regional Servicein Mandarin 0500 GMT 21 Jan 85 


[Text] In recent years the party's policies on figures in religious circles and on 
freedom of religious belief have been further implemented in Xizang. Since the 3d 
Plenary Session of the llth CPC Central Committee, the party committees and government at 
all levels in the region have rehabilitated over 160 religious figures who were the 
victims of miscarriages of justice during the Cultural Revolution. They have also 

made up the salaries previously deducted from or not paid to a number of patriotic 
religious figures. In accordance with the party's policies, they have basically dealt 
with property and housing taken away from patriotic religious figures during the Cultural 
Revolution. In addition the Xizang (?trade union) and Changdu, Ali, and Lhasa and other 
prefectures and cities have arranged work for over 300 patriotic religious figures. 

Work has also been arranged for some patriotic religious figures in people's congress 
standing committees, governments, and the CPPCC at all levels. 


In order to satisfy the needs of the religious believers for religious activities, 

the cultural relics departments have in recent years allocated funds for repairing 
various monasteries and temples. The State Council's Religious Affairs Bureau and the 
regional People's Government have also allocated over 6 million yuan for repairing 
monasteri.3 and temples. By the end of last vear, (740) had been repaired and repairs 
were in progress on a further 30. [passage indistinct | 


KUNMING MILITARY ORGANS UPGRADE WORK STYLE 


et 


OW210436 Beijing XINHUA Domestic Service in Chinese 0757 GMT 18 Jan 85 


[By reporter Wang Zhisong and correspondent Feng Dengkun] 


[Excerpts] Kunming, 18 Jan (XINHUA) -- Leading organs of the Kunming Military Region 
have achieved notable changes in thinking and work style through party rectification. 
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After sending nearly 100 work groups tothe grassroots units last year, the headquarters 
and political and logistical departments have again sent more than 20 work groups so far 
this year to the various units, the border defense front, and construction sites to 
carry out investigation and study and lead the various units in reforms and creating 

a new situation in a down-to-earth manner. 


Since the start of party rectification, the Kunming Military Region CPC Committee and 
leading organs have investigated and sternly handled a number of serious cases of 
bureaucratism. They have also made serious efforts to do away with the conservative 
and conceited attitude and the phenomena of “piles of documents" and "seas of meet- 
ings." This has greatly heightened the consciousness of leading comrades at all levels 
and office cadres of the need to face and study reality. It is estimated that more than 
2,000 cadres have been to the grassroots units inthe past year where they have mostly 
spent over a month inconducting investigation and study. Except for 2 comrades in 
charge of party rectification in the organs and the daily routines of the CPC Committee, 
all the rest of the 11 members of the Standing Committee of the Military Region CPC 
Committee have gone to the grassroots units many times, some spending as much as 6 
months in those units. 


While doing work in the grassroots units, the CPC Committee leaders, and office cadres 
of the Kunming Military Region have paid attention to the need to act in accordance 
with the CPC Central Committee's guidelines on the reform and studied the new situation 
and solved new problems. The military region CPC Committee and the military region's 
Political Department have sent investigators to the various units on a dozen or so 
occasions for the purpose of solving the incompatibility between the age and education 
Structure of the ranks of cadres and the tasks the cadres are required to handle. 

After an in-depth study of the promotion, control, and transfer of cadres and the cadre 
training system, they have made many proposals creative in nature. On some subjects, 
they have even submitted investigation reports dealing exclusively with topics. At 
present, the Kunming Military Region has installed a large number of young and outstand- 
ing cadres in leadership posts at the army, division, and regimental levels. Among the 
cadres of the army, division and regiment leading bodies of the field operations forces, 
more than 60 percent have acquired college or senior middle school level education. 
Leading comrades of the CPC Committee and office cadres responsible for military work 
have strived to carry out experiments in selected units and carefully written study 
reports to provide a scientific basis for the reform of training. This has resulted in 
new breakthroughs in training ranging from the contents to the method and the system. 


With respect to those problems encountered in the course of the reform which involve 
the whole situation or have something to do with the policy, the Kunming Military 
Region CPC Committee and the military region's organs have focused even more attention 
on them when carrying out investigation and study. In the case of those problems which 
they think should be reported to superiors, they have done so along with a presentation 
of their clear-cut opinions that are reached after repeated debates and proofs. As for 
those problems which come within the reach of their functions and powers, they have 
created conditions to actively solve them instead of evading them. Overlapping of 
offices and overstaffing of personnel are a major question affecting the building of 
the PLA units and the whole situation. The CPC Committee and organs of the military 
region have conducted investigations and discussions for several months in keeping with 
the spirit of the call of the Central Military Commission's leading comrades to "get 
rid of the swelling." They have not only presented a detailed reform plan to the 
Military Commission but also acted on the basis of their own furctions and powers to 
dissolve a dozen or so provisional organs and unnecessary units that are within the 
organizational system in order to mare their units more streamlined and efficient. 

In addition, the military region's leading organs have also sent investigators to find 
out about the PLA units’ production and management activities. The purpose is to 
discover problems and correct them in good time so as to ensure a sound development 

of such activities. 
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HETLONGJIANG, AIR FORCE UNIT OPEN JOINT FIRM 


SK190237 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 18 Jan 85 


[Text] The (Junlong) Timber Corp., a collective enterprise j.intly operated by the 
provincial Forest Industry Bureau and the Air Force unit under the Shenyang Military 
Region, opened for business in the Dalian economic and techaical cevelopmental zone on 
15 January. The transregional and transprofessional corporation will introduce the 
advanced equipment and technology from the developmental zone through its business 
transactions in an effort to open joint-venture processing business with foreign firms 
so as to accelerate the pace of developing and utilizing the resources of the forest 
industry in the province. Meanwhile, the corporation can provide necessary timber for 
production, construction, livelihood, and furniture in the areas of southern Liaoning 
and the Dalian developmental zone so as to enliven the circulating channels of our 
forest industrial products and to bring into full play the natural strong points of our 
province. 


The corporation is located near the Dalian developmental zone. On the opening day of 
the incorporation, (Wang Yuguan), deputy director of the developmental zone company, 
said to reporters that the timber corporation will be a powerful backbone in building 
the development zone. 


JILIN GOVERNMENT REFORMS LEADERSHIP SYSTEM 


SK210408 Changchun ‘ilin Provincial Service in Mandarin 1030 GMT 19 Jan 85 


[Text] To promote the smooth progress of economic structural reform centering on the 
urban economy, the provincial CPC Committee and the provincial People's Government 
decided to reform the leadership system and organizational setup of the departments of 
the provincial People's Governments, and to implement a system whereby the provincial 
governor takes full responsibility. This was announced by Governor Zhao Xiu this 
afternoon at the meeting of cadres of various departments under the provincial People's 
Government. 


The content of the reform is as follows: 


1. Restructuring the organizational setup of some commissions, offices, departments, 
and bureaus. 


fhe provincial Planning Commission and the provincial Economic Commission will be merged 
into the provincial Planning and Economic Commission, which will be a comprehensive 
department responsible for provincial economic, scientific, technological, social 
development; planning and management of affairs under the leadership of the provincial 
People's Government, an advisory organ of the provincial CPC Committee and the provin- 
cial People's Covernment in making economic decisions and policies, as well as a working 
body to supervise and examine the work of the provincial CPC Committee and the provin- 
cial People's Government. 


2. ¥stablishing the provincial commission in charge of economic structure reform and 
the provincial commission in charge of fore'gn economic relations and trade, and 
abolishing the provincial department on foreign economic relations and trade. 


The provincial Labor Bureau and the provincial Personnel Bureau will be merged into the 
provincial Labor and Personnel Department in which the administrative body of the 
provincial Personnel Affairs Commission will be set up. The provincial National 
Defense Science, “echnology, and Industry Office and the Machinery and Electronics 
Industrial Department will be merged into one and the name of the provincial National 
Defense Science, Technology and Industry Office will be retained. 
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3. Rebuilding the provincial Metallurgical Industrial General Co. into the provincial 
Metallurgical Industrial Department, abolishing all administrative companies, and 
strengthening the management of various trades. 


In principle, all existing administragive companies will be abolished gradually, or will 
+= changed to organs to give economic and technical advice and services. The companies 
changed formerly as administrative bodies should be streamlined and restructured 
properly, and some of them should be gradually built into economic entity companies. 


4. The provincial People's Government will implement the system whereby the provincial 
governor takes full responsibility, change the system of different departments exercis- 
ing different leadership, and abolish the leadership exercised by general departments. 
The provincial governor will exercise face-to-face leadership over various commissions, 
offices, departments and bureaus; will assume responsiblity for the work of all People's 
Governments; will divide and assign work to various commissions, offices, departments 
and bureaus; and will handle affairs and solve problems on the spot. 


All commissions, offices, departments and bureaus under the provincial People's Govern- 
ment are functional departments and working bodies of the provincial People's Government, 
and directors of all these commissions, offices, departments and bureaus are component 
members of the provincial People's Government. All commissions and offices are compre- 
hensive administrative organizations, and all departments and bureaus are professional 
management organizations. None of them are entitled to exercise leadership over others. 
All of them are subject to the unified leadership of the provincial People's Government, 
and are directly responsible to the provincial People's Government. 


LIAONING ARRANGES 2D-STAGE RECTIFICATION WORK 


SK220453 Shenyang Liaoning Provincial Service in Mandarin 1030 21 Jan 85 


[Text] The forum, sponsored by the provincial CPC Committee on conducting the party 
rectification work among units that had been assigned to the second stage of the 
rectification drive, stressed that efforts should be made to realistically strengthen 
leadership over the second-stage party rectification work and to accurately deal with 
the relationship between the party rectification drive and the drive of conducting 
reforms and between the party rectification drive and the economic work so as to fulfill 
rectification tasks in an overall way and with high standard and quality. 


The forum was held in Fuxin City from 18 to 20 January and it fully acknowledged the 
experience gained by Fuxin City in party rectification in regard with dealing with 
problems that urgently needed to be solved in the second-stage work. 


At the forum, Xu Shaofu, secretary of the provincial CPC Committee, delivered a speech 
in line with the existing problems that should be dealt with in the second-stage work, 
dwelling on the issues of how to implement the related guidelines issued by the Central 
Commission for guiding party rectification and the provincial CPC Committee and how to 
do a good job in conducting education on party style and discipline ani arousing party 
members to conduct comparison and examination. 


In his speech, Xu Shaofu stated: Efforts should be made to inform party members and 
cadres that they should fully discern the harmfulness to the party's cause, which is 
cropping up in the malpractices of making new mistakes, seeking private gains by taking 
advantage of power, and committing serious bureaucraticism. 
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Resolute efforts should be made to check those who have made new mistakes, such as 
availing oneself of loopholes in the transformation drive, seeking interests for speci- 
fic units or individuals, and bringing about difficulties to the transformation drive. 
Meanwhile, in no way should we ignore blocking old malpractices under the pretext of 
correcting new mistkaes. Such thinking must be overcome for some persons have expressed 
that party rectification has nothing to do with them because there is ne zersonal gain 
to be sought in their unit, and because of that they have glanced right and left in 
the drive and have been afraid of suffering losses in taking the lead in conducting 
reforms. In conducting comparison and examination, leading cadres and party members 
who have committed various serious mistakes should conduct exzmination on their key 
problems. General party members should also ferret out their own problems and re- 
frain from seeking uniformity in the collected data of comparison and examination. We 
should not only refrain from relaxing our vigilance in the work of eliminating the 
three-category elements, building the third echelon of personnel, and successfully 
readjusting leading bodies at all levels, but also should regard the work as an im- 
portant yardstick in measuring the success or failure of the party rectification 

drive. We should do a good job in grasping the work in a down-to-earth manner. 


Xu Shaofu stated: In no way should we overestimate the achievement scored in read- 
justed leading bodies. Some leading bodies that have declined their age level and 
upgraded their cultural standard are still unable to make a breakthrough in the party 
rectification work. The key to their problems lies in failing to promote cadres 
with pioneering spirit into these bodies. Therefore, attention should be made to 
resolutely deal with this problem. Efforts should be made to foster new ideas of 
employing personne] and to boldly promote talented people with modern knowledge, 
leading ability; and pioneering spirit into leading bodies at all levels. 


In conclusion, Xu Shaofu stated: Compared with the first-stage work, the second-stage 
party rectification work deals with a large number of units, will encounter a compli- 
cated situation, and is pressed for time. Therefore, various localities must foster the 
thinking inwhich time spent in the work must submit itself to the quality of the work. 
Proceeding from their actual situation, every locality and unit should realistically 
strengthen their leadership over the work and adopt effective measures so as to ful- 
fill the target of completing the second-state party rectification work within 6 months. 
Efforts should be made to prevent the practice of only pursuing progress and catching 
up with the schedule while turning a blind eye to work quality and effect. At the 
forum, Chen Suzhi, Standing Committee member of the provincial CPC Committee, also 
delivered a speech. 


GU ) FEN( ; ATI ENDS. LIAON LING ARMY-CIVIL IAN SOIREE 


SK220403 Shenyang LIAONING RIBAO in Chinese 1 Jan 85 p 1 


[text] Last evening, the province, the Shenyang Military Region, and Shenyang City 
jointly held an Army-civilian soiree to celebrate New Year's Day. Attending the 
soiree were Guo Feng, first secretary of the provincial CPC Committee; Liu Zhenhua, 
political commissar of the Shenyang Military Region; and Li Tao, first secretary of the 
Shenvang City CPC Committee. 


Also attending the sotree ware over 10,000 people, including leading comrades of the 
provincial CPC Committee, the provincial Advisory Commission, the Standing Committee 

of the provincial People's Congress, the provincial People's Government and the provin- 
cial CPPCC Committee and personages of all circles. The soiree was separately held at 
Liaoning People's Theater, Zhonghua Theater, Bayi theater the assembly hall of the 
Shenyang City People's Government, Nanhu Theater, and Shenyang Great Dance Hall. 
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Liv MURDER SUSPECT REPORTEDLY MADE TAPES ON PLOT 


HK190314 Hong Kong AFP in English 1219 GMT 18 Jan 85 


[Text] Taipei, Jan 18 (AFP) -- U.S. authorities investigating the murder of a Chinese- 
American writer have found a direct link between the suspected killer and a senior 
Taiwan intelligence official, a government official said here today. The high-ranking 
official said the two men reportedly spoke by telephone after the slaying of dissident 
author Henry Liu in California with the suspect reportedly saying that "I fulfilled my 
end of the bargain." 


U.S. federal agents have traced the call made by Chen Chi-li, a reputed leader of the 
“Bamboo Union" crime syndicate, to Colonel Chen Hu-men, a deputy director of Taiwan's 
Military Intelligence Bureau. Colonel Chen, who has since been arrested, was seen 
welcoming the alleged underworld leader at the Chiang Kai-shek International Airport 
on October 21, six days after the Liu murder, the official said. 


Taiwan officials have acknowledged the involvement of some of their military intelli- 
gence agents in the murder of Mr. Liu, a critic of Taipei who was gunned down in his 
garage in Daly City near San Francisco. 


The government source, who asked not to be named, said that U.S. Federal Bureau of 
Investigation (FBI) agents had traced a long-distance call reportedly made by Chen Chi- 
li to Col. Chen from the San Francisco airport. ") fulfilled my end of the bargain,” 
Chen Chi-li was quoted as saying, the same source said. 


Chen Chi-li, arrested in a crime crackdown since his return here, reportedly left 
Taiwan for the United States on September 14. He is wanted by U.S. police for the Liu 
murder along with Wu Tung and Tung Kuei-sen, also reputed “Bamboo Union" members. 


The government source said that Chen Chi-li recorded details of the murder plot on 
three tapes. One of them was handed over to a man named Chang An-le, or "White 

Wolf," in the United States, one went to a Bamboo Union member nicknamed "Yellow Bird" 
and Chen Chi-li brought the third back to Taiwan together with a notebook. 


Chen Chi-li reportedly said that if he got caught, the tape might save his life. After 
he returned to Taiwan, he spread the word that the Bamboo Union gang was behind the 
Liu murder, according to the same source. 


The source said that Chen Chi-li apparentiy hoped to use the threat that he might 
disclose the intelligence agents’ involvement in the murder case as a weapon to avoid 
arrest. 


The source said that Chen Chi-li was introduced by two movie directors to Vice Admiral 
Wang Hsi-ling, the intelligence bureau director who has since been relieved of his 
duties and is reportedly in custody for questioning. Admiral Wang accepted an offer 

by Chen Chi-li to help the intelligence bureau gather information about mainland China, 
the source said. The government source said that it was not clear now many intelligence 
mex were involved in Liu affair or how high it extended. 


Official Refutes Inaccuracies 
OW191441 Taipei CNA in English 1431 GMT 19 Jan 85 


[Text] Taipei, Jan. 1@&4CNA) -- A spokesman for the Government Information Office 
[GIO] said Saturday that it was the Government of the Republic of China that took 

the initiative to inform the United States of the involvement of Chen Chi-li, head of 
the Bamboo Union Gang, in the assassination of Chinese-American writer Henry Liu, 
(alias Chiang Nan) in San Francisco. 
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The spokesman's remark was aimed to refute an inaccurate foreign service report Friday 
saying that a tape discovered by U.S. authorities “containing details" of the murder had 
forced the ROC Government to admit the involvement of some of its intelligence agents 

in the case. He said that the ROC Government took the initiative to make public the 
involvement of some intelligence agents in the ase immediately after learning of the 
involvement during interrogation of Chen, who was arrested by police in an anti-crime 
campaign. The ROC Government had not been forced by anyone to do so, as reported by 

a foreign news agency in Taipei, said the spokesman. 


“So far we have not learned of anyone who have had listened [as received] to that tape 

as the report says," the GIO official stated. "And therefore, it was obviously ground- 
less and untrue for the report to say that the tape contains some “fantastic details,” 

he added. 


The spokesman stressed that the ROC Government will take a responsible attitude in 
assisiing the U.S. to handle the case, and will announce the findings after the 
investigation is completed. 


Chiang Orders Probe 


0W211305 Taipei International Service in English 0100 GMT 18 Jan 85 


[Text] President Chiang Ching-kuo ordered special investigators to carry out a 
thorough investigation of the alleged involvement of ROC military intelligence officers 
in the slaying of Chinese-American journalist Henry Liu last October. Government 
official said the 75-year-old president was furious during a meeting cf the ruling 
Kuomintang Standing Committee following disclosures that members of the Deferse 
Ministry's Intelligence Bureau were reportedly involved in the murder of the journalist. 
Government sources said: Colonel Chen Hu-men, deputy department chief of the Defer =: 
Ministry's Military Intelligence Bureau, was arrested and several others were being 
questioned. Head of the Defense Ministry's Military Intelligence Bureau Vice Admiral 
Wang Hsi-ling was dismissed from his post. The government gave no explanation for his 
dismissal, but his post was taken over by General Wang Ching-hsu, head of the Nationa! 
Security Bureau. 


Meanwhile, FBI spokesman Lan Bonner said last night: The United States Federal Bureau 
of Investigation is sending agents to the Republic of China to seek information about 
the slaying of Henry Liu. Bonner did not disclose how many agents are being sent 
here, nor when they will arrive, adding that such information is generally not made 
public. The FBI is seeking the extradition of Chen Chi-li, who Daly City policy 
authorities believe masterminded the slaying. 


On Tuesday, State Department deputy spokesman Alan Romberg said the possible involvement 
of an intelligence organization in the case is a very serious matter. Romberg said he 
was unaware of any attempt by the State Department to order the expulsion of any ROC 
representatives based in the United States in retaliation for Liu's slaying. The 
reason, he said, is that the United States Government is satisfied with the ROC 
Government's handling of the case thus far. 


TAIPEI RADIO ON VESSEY'S VISIT TO MAINLAND CHINA 


OW220124 Taipei International Service in English 0100 GMT 21 Jan 85 


[Station commentary] 


[Text] Officially the United States regards Red China as a friendly but nonaligned 
country. Indications are that Washington is handling Peking with kid gloves that have 
been denied some of its real allies. In addition to the ongoing negotiations of the 
U.S. arms sales to the Chinese Communist regime, the top American soldier, General John 
Vessey Jr, is touring the Chinese mainland on a mission that may go deeper than mere 
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U.S. arms sales to the Chinese Communist regime, the top American soldier, General 
John Vessey Jr, is touring the Chinese mainland on a mission that may go deeper than 
mere observing and listening of it is professed to be. 


The fact is that it is the first chief of the U.S. Joint Staff to visit a communist 
country. Supposedly, he is not to discuss arms sales with the Chinese Communists. But 
it could be more than just coincidence the report on the subject surfaced after Ceneral 
Vessey reached the mainland. Whatever explanation or clarification the U.S. Govern- 
ment may make about its relations with Communist China, the writing on the wal! is 
unmistakable. Washington is going full speed ahead in playing the so-called China 
card. Thosewho advocate such a strategic concept may argue that it is a mere expedient 
move. However, the U.S. is playing a very dangerous game nonetheless. One does not 
have to look far back to find the lessons. During the last World War, the U.S. and 
Britain provided Stalin massive aid to fight Nazi Germany. While the Allied aid for 
the Soviets helped to shorten the war, it also created a monster that is far more 
menacing than Hitler. One can hardly draw a parallel between Allied aid for the Soviets 
in World War II and the American assistance for Red China. In the first place, neither 
the U.S. nor Red China is at war with the Soviet Union. In the second place, Peking 
has given no pledge to be on the U.S. side in case of a shootout between the two super- 
powers. Yet, Red China is potentially more dangerous than the Soviet Union. The 
Chinese Communist rulers are every bit as aggressive as their Soviet comrades and more 
oppressive. Peking also has far more people to serve as its cannon fodder. Peking 

has said repeatedly that it will not enter an alliance with the U.S. against the 

Soviet Union. One can depend on this one pledge because Peking and Moscow have more 

in common than Ked China and the U.S. Practically every free nation in Asia has 
experienced Peking's aggression, covert or overt. The Association of Southeast 

Asian Nations still regards the Chinese Communists as a greater *hreat than the Soviets 
over the long run. What guarantee is there that Red China will sot flex its military 
muscle against its neighbors in Asia once it achieves military modernization with U.S. 
aid? Who can tell that a militarily stronger Red China may have a better chance to 
reach a full rapprochement with the Soviet Union? Furthermore, the U.S. has taken 
pride in its traditional role as a defender of freedom and justice. What can you say 
to the world now that it is befriending one of the worst totalitarian regimes known 

in history? 


CHINA POST EDITORIAL ON VESSEY'S PRC VISIT 


OW191158 Taipei CHINA POST in English 15 Jan 85 p 4 
[Editorial: "General Vessey's Visit to Chinese Mainland] 
[Text] The people of the Republic of China are paying close attention to the visit of 


General John Vessey, Jr., chairman of the U.S. Joint Chiefs of Staff, to the Chinese 
mainland January 12-19. 


The visit by the highest-ranking U.S. military officer to the Chinese Communists at this 
time causes considerable speculations and misgivings on its implications. It shows 

that Washington continues to play its Red China card against the Soviets in spite of 
recent accords reached by U.S. Secretary of State George Shultz and Soviet Foreign 
Minister Andrey Gromyko at Geneva. 


According to the WASHINGTON POST report last Saturday, the U.S. Government has agreed 
to sell sonar sets, torpedoes, turbine engines and high speed anti-missile cannons to 
modernize the Red Chinese Armed Forces. These sales are likely to be verified and 
announced at the end of General Vessey's visit. 


It was also reported that General Vessey might also discuss with the Chinese Communist 
authorities about the possible visit of U.S. warships to the Chinese mainland sometime 
this year to determine the number of port calls those ships might make during the visit. 
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If those reports are true, then the U.S. chairman's visit will not be a formality of 
mutual exchanges but a substantial call providing great military assistance to tse 
Peking regime. The modernization of the Chinese Communist Armed Forces will threaten 
the peace and security of not only the Republic of China but also other nations of 


the Asian and Pacific region. Therefore, U.S. moves along those lines have unfavorable 
repercussions against the nations of this vast region which no one can afford to ignore. 


The U.S. moves, moreover, would ncc be looked upon favorably by the Soviets as any 
strengthening of the Chinese Commmist Armed Forces would enhance Peking's resistance 
to the Soviets even if it does no!: endanger the Soviets. The Kremlin certainly would 
not tolerite any U.S. arming of tise Peking regime to such an extent as 1» enable it 
to counter the Sewiet Armed Forces in the Far East. 


Thus the Pentagon is playing a dangerous game of arming the Chinese Communists which 
might cause a great deal of anxiety for the nations of the Asian Pacific region and 
invite retaliation by the Soviets endangering the U.S.-Soviet rapprochement. 


As the Chinese Communists have never given up their mad ambitiion of invading the 
Republic of China, whatever arms and other equipment given to Peking will eventually 
be used in such invasion. The Republic of China will be the ultimate victim of such 
rearaing and modernization of the Chinese Communist Armed Forces. 


The people of the Republic of China have the right to ask the United States to stop 
such flirtations with the Chinese Communists as they will endanger the peace and 
security of the Taiwan Strait in general and the Republic of China in particular. 


it might even render obsolete President Ronald Reagan's repeated pledges of friendship 


and concern for the people of the Republic of China. 


[It is hoped that General Vessey will not commit an irreparable error in promising any 
substantial military aid to the Chinese Communists during his current visit to the 
Chinese mainland. If not, he would have to justify such aid to the U.S. Congress 
which would not be in favor of betraying the friendship of the people of the Republic 
of China and their vital interests of peace and security. 


The United States should also realize that whatever military equipment on arms pro- 
vided to the Chinese Communists will be copied by them as they are copying the Soviet 
planes and arms in the past. The United States would lose a great deal by exposing 
its armament components to the Chinese Communists. 


As the new U.S. Congress has already been convened, and as many congressional leaders 
have been visiting the Republic of China to get acquainted with our situation and 
requirements, they should look into this aspect of the Pentagon moves without such 
delay. Otherwise, the United States might make a serious mistake of arming a tiger 
which might turn around to attack the United States. 


CHINA POST VIEWS U.S. WEAPONS SALE TO PRC 


OW211043 Tairet CHINA POST in English 17 Jan 85 p 4 


‘editerial: "U.S. Agreement To Sell Peking Naval Weapons"™| 

‘'Text| The reported agreement by the United States to sell naval weapons to Peking 
to modernize ite Navy is disturbing. The sale of Phalanx gun, gas turbine engines, 
soners and torpedoes, according to a UPI dispatch from Washington, was agreed upon 
by a Red Chinese naval delegation during a recent visit to Washington. 


At the same time, the Red Chinese also agreed to the first visit by U.S. naval vessels 


to Chinese Communist port of Shanghai or Tsingtao in April. 
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The Dispatch said the U.S. Navy Secretary John Lehman laid the groundwork of such pur- 
chases during his visit to the Chinese mainland last August. A senior Pentagon official 
said that the administration has been “listening sympathetically” to Red Chinese requests 


to buy American weapons. 


Such sympathy is unfortunately misplaced as the Chinese Communists want those weapons to 
strengthen their aggressive designs against their Asian and Pacific neighbors, including 
the Republic of China. The U.S. Defense Department should realize that the weapons asked 
by the Chinese Commumists may threaten the peace and security of the Asien and Pacific 
region. Their mobilization of a large number of armed forces to the Vietnamese border 
with around 1,000 planes to back those forces up is a case in point. Peking can easily 
shift those forces to other areas to threaten then. 


U.S. Congress should put a stop to the sales when they reach the Congress for approval. 


U.S. ARMS TO PRC WOULD ‘UPSET DELICATE BALANCE’ 


OW190133 Taipei International Service in English 0100 GMT 18 Jan 85 
[Station commentary] 


[Text] Previous denials from both sides notwithstanding, the Pentagon announced the day 
before yesterday it had neared agreement with Red China in principle to sell naval equip- 
ment including antisubmarine weapons to the communist regime. 


As earlier reported, the negotiations are being held for the sale of air defense and 
antiarmour equipment in Peking. The naval equipment deal is the first U.S. arms sale to 
Peking since the communie: regime was born in 1949 and marks the culmination of arms 
talks that began when U.S. Defense Secretary Caspar Weinberger visited the Chinese main- 
land in September 1983. 


General John Vessey Jr, chief ~f the U.S. Joint Staff, who is currently touring mainland 
China, said U.S. military ties with Peking will not endanger any third party. Obviously, 
the general was speaking to the Soviets. We are not sure whether Moscow will be oseured, 
but it is pretty certain that the U.S. arms sale to Red China is a very unsettling deve- 
lopment to free Asia, the Republic of China in particular. Due to the financ ia! 
stringency of Red China, the arms sales may not be very large in amount. However, the 
chance is worrisome. The deal means that the communist leaders have overcome their 
reservations about buying American military hardware and indicates ''.5. willingness to 
help Peking to modernize its military establishment. Those who advocate the so-called 
China card strategy will undoubtedly hail the arms deal as a breakthrough in winning 
Peking to their side. 


But one can see little to cheer about even from the U.S. point of view. To begin with, 


it is impossible for the U.S. to turn the huge backward Armed Forces of Red China into o 
credible deterrent against the Soviet Union without bankrupting the U.S. iteelf. Even 
if it was an attainable objective, it will take years to accomplish. Nobody can tel! how 


the Soviets will reacts to the development. Secondly, Peking has given no assurance 
whatsoever that it will be on America's side in case of a superpower shootout. On thw 


contrary, it has declared on numerous occasions that it will stay neutral and pursue on 
independent policy without [word indistinct] both the U.S. and the Soviet Union. Shortly 
before Gen Vessey's arrival in Peking, the Soviet Union's First Vice Premier Ivan 
Arkhipov had just departed for home after a highly successful tour of the Chinese mata- 
land. While U.S. arms sales to Red China will not mean much in the balonce of power 
between the superpowers, they are enough to upset the delicate balance in the far last. 
The Republic of China has every reason to worry about the ¢ velopment. Peking hos never 
renounced the use of force against Taipei. Teng Hsiao-ping threatened the naval blacked 


of Taiwan only a couple of months ago. 
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In the meantime, the withholding of advanced arms sales to the Republic of China 
has nearly eroded the minimum qualitative edge of its armed forces over the enemy. 
If the U.S. arms sales to Red China are concluded without the corresponding effort 
to upgrade the defense capability of free China, Peking will be tempted to carry 
out its threat to liberate Taiwan by force. 


U.S. GENERAL ADDRESSES FREEDOM DAY MEETING 


0W210425 Taipei CNA in English 0304 GMT 21 Jan 85 


[Text] Taipei, Jan. 19 (CNA) —- U.S. Army General John K. Singlaub pointed out 
Saturday that if a military conflict erupts between the West and the Soviet Union, 
the Communist China is unlikely to stand on the side of the free world, and there- 
fore, it is a dangerous idea to try to figure Communist China as an ally of the West. 


Gen. Singlaub, who is now president of the U.S. chapter of World Anti-Communist 
League, was invited Friday to speak at the Armed Forces University in Taipei. Wis 
speech is one of a series activities sponsored by the Government of the Republic of 
China to mark the 1985 Freedom Day. 


He pointed out that the desire for freedom of the people who are teing persecuted 

by the communist regimes is the most powerful strength in the world. It will be easy 
for the free world to destroy the communist bloc if it can make good use of this 
powerful strength, the general said. 


The biggest crisis facing non-communist countries nowadays is that the people in these 
nations think the war is over, and begin to indulge themselves in the temporary 
tranquility, Gen. Singlaub said. However, he added, we must understand that the 
communist countries are always in a state of war with the free world, and they don't 
necessarily have to use guns and cannons to show that. 


In addition to keeping a state of war, communist countries are using their national 
resources to support the so-called liberalization movement in the Third World, and ask 
the Third World countries to support their struggles against the West, he general 
indicated, 


To deter the communist expansion, Gen. Singlaub said the free world should give up the 
idea of compromising with and giving assistance to the communist countries and render 
its full support to the people in these countries in their struggles against the 
communist regimes. 


The general has called on the free world to be more active in promoting the idea of 
freedom in the communist countries and help the people there get out of the tyrannous 
communist rule. Only when the people in all communist countries regain freedom can 
the whole human race refrain from being destroyed by an all-out nuclear war, he said. 


PRESIDENT CHIANG CONGRATULATES REAGAN, BUSH 


OW201401 Taipei CNA in English 1342 GMT 20 Jan 85 


[Text] Taipei, Jan. 20 (CNA) -- President Chiang Ching-kuo of the Republic of China 
sent cable respectively to President Ronald Reagan and Vice President George Bush of 
the United States congratulating them on their inaugurations into a second term on 
Sunday. 


Texts of the <wo cable are as follows: 
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On this auspicious occasion of your inauguration as President of the United States of 
America, Mrs. Chiang joins me in ext~nding to you and Mrs. Reagan our heartfelt 
congratulations. I am deeply convinced that under your inspiring leadership, the 
United States will continue to enjoy the prosperous economy and the high respect of 
the entire free world which you have successfully achieved during the last four years. 
I also noted with much gratification that during this period the relations between 
our two nations have been greatly improved and look forward to the further 
strengthening of these relationsinthe years ahead. With best wishes for your 
personal well-being andcontinued success. Chiang Ching-kuo, president, Republic of 
China. 


On this auspicious occasion of your inauguration as vice president of the United 
States of America, Mrs. Chiang joins me in extending to you and Mrs. Bush our 
sincere congratulations. With best wishes for your good health and continued 
success. Chiang Ching-kuo, president, Republic of China. 
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WEN WEI PO ON REAGAN SECOND TERM, TAIWAN ISSUE 


HK210354 Hong Kong WEN WEI PO in Chinese 21 Jan 85 p 2 
[Editorial: "Reagan's Inauguration and the Taiwan Issue"] 


[Excerpts] Reagan is starting his second 4-year term as the 50th President of the United 
States. 


At present the biggest issue facing Sino-U.S. relations is without doubt the Taiwan 
problem. China will absolutely not neglect its historic mission of reunifying the 
motherland. Following the full solution of the Hong Kong problem, the Taiwan problem 
will be placed on the agenda with still greater urgency, and Reagan's coming 4-year term 
will inevitably have to face this urgent issue. Will Sino-U.S. relations be dealt with 
by abrogating the “Taiwan Relations Act" and gradually reducing arms sales or on the 
basis of a U.S. domestic law? This will be the key to whether even better developments 
can occur in Sino-U.S. relations. We hold that herein lies the reason for the continuing 
instability in Sino-U.S. relations despite their development. 


Deng Xiaoping recently mentioned to Kadoorie: "There can be no wishful thinking regarding 
solving the Taiwan issue." Beijing will take serious account of the interests of the 
mainland, Taiwan, and foreign capital in Taiwan, to reduce the obstacles and reach 
unanimity. If the Reagan administration implements the several statements of the Chinese 
and U.S. Governments it will be able to find common ground with Beijing for solving the 
Taiwan problem. It should withdraw from intervening and let the Chinese people on both 
sides of the Taiwan Strait find their own “desirable” way to solve the Taiwan problen. 


HSIN WAN PAO ON KMT INVOLVEMENT IN HENRY LIU CASE 


HK180446 Hong Kong HSIN WAN PAO in Chinese 16 Jan 85 p 1 
{["New Talk" column: “Taiwan Retreats in the Case of Jiang Nan's Murder") 


[Text] The Taiwan KMT authorities have been forced to make a big retreat in the murder 
of Jiang Nan (Liu Yi-liang), author of “Chiang Ching-kuo," who was murdered in the United 
States. What merits attention is the intention and consequences of this retreat. Liu 
Yi-liang was killed in San Francisco on 15 October last year. Three months and two 
days since the murder, there has appeared a sudden development in this case. The day 
before yesterday (14 January) Tainei announced that some intelligence officials in the 
"Defense Ministry" were involved in this case and that they had been held by military 
legal organs for questioning. Yesterday (15 January), Taipei further announced that 
Wang Hsi-ling, head of the intelligence agency under the "Defense Ministry,” had 
temporarily been relieved of his duties due to “certain reasons" and that his post had 
been taken over by Wang Ching-hsu, head of the "State Security Bureau." Although there 
were no details in these announcements, at least the following three points were admit- 
ted: 1) Chiang Nan's case was a political murder aimed at rooting out dissidents. 

2) A large number of people are invelved 3) The head of the intelligence bureau is 
possibly involved. 


Before leaving the mainland, the KMT's intelligence system was divided into the 

Central Investigation and Statistics Bureau under the KMT Central Executive Committee 
and the Investigation and Statistics Bureau under the KMT Military Commission. After 
the KMT went to Taiwan, the two were gradually merged into one. At present, it is 

known as the “State Security Bureau" under the executive organ. There is also a policy- 
making "State Security Conference" above it, with Wang Tao-yen as the secretary-general 
and Chiang Hsiao-wu, son of Chiang Ching-kuo, as deputy secretary-general. 
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After the murder took place, Chinese residing in the United States and Americans of 
Chinese descent reacted strongly and paid serious attention to the case. They soon 
pointed out that this was a political murder and urged the U.S. authorities to spare 
no effort to investigate the matter. They also held that the investigation should be 
directed at Taiwan's KMI authorities, because in China's modern history, a great 
number of murder cases had involved the KMT's intelligence personnel. 


According to some people's analysis, in order to confuse public opinion, the KMT 
propaganda organs have deliberately created a number of rumors over the past 3 months. 
For example, they said that “this case has something to do with the other side of the 
Strait" one moment, and next that it was possibly a love murder. However, as one 
cannot wrap fire in paper, the truth cannot be concealed. U.S. police later found 
out that the possible murderers were members of the Bamboo Union Gang, allegedly Chen 
Chi-li and others. They also requested that the KMT authorities extradite the 
criminals. Mayor Feinstein of San Francisco even went to Taipei at the beginning of 
this year about this matter. This being the case, the KMI authorities announced the 
involvement of the intelligence bureau in this case 3 months after the murder. Thus, 
all its propaganda of the past 90 days has been negated. 


According to Taiwan's TZU LI WAN PAO, after THE NEW YORK TIMES reported that Chiang 
Hsian-wu was involved in the case, the Taiwan authorities soon wrote to the paper to 
ask for a correction. But the letter was not carried by the latter. This smal! 
episode may be regarded as background when we want to know whether Wang Hsi-ling's 
being relieved of his post was aimed at diverting people's attention. 


In the future, what we should pay attention to is whether everything will be kept 
secret since the case is now under military investigation, whether the United States 
and Taiwan can join hands in the investigation, and whether the extradition requested 
by the United States can be realized. 


Nevertheless, having taken this step, the situation for the KMT authorities is not 

so good. The assassination of Aquino, the Philippine dissident, at the Manila airport 
aroused strong indignation in the United States. The kidnapping of Kim Tae-chung, 
leader of the South Korean opposition party, by South Korean special agents from 
Japan, resulted in the cooling of Japan-South Korean relations for a time. It seems 
that the KMT authorities will also eat their own bitter fruit, although they might 
possibly be able to wind up the case perfunctorily. 


PRC HONG KONG AFFAIRS ADVISER VISiTING TERRITORY 


HK180601 Hong Kong SOUTH CHINA MORNING POST in English 18 Jan 85 p 1 


[Text] An adviser to China's Hong Kong and Macao Affairs Office is currently visiting 
Hong Kong. The unpublicised visit of Mr Wang Luming is believed to be related to the 
study of possible problems in Hong Kong's transition period before 1997. He arrived 
here late last month and is expected to leave for Peking later this month. Peking 

is understood to be currently conducting an in-depth study of problems that may crop 
up during the transition period. The local branch ot the NEW CHLNA NEWS ACENCY and the 


Hong Kong and Macao Affairs Office are believed to be the two main organisations 
involved in the study. Mr Wang's itinerary is not known, although one source said he 
has met “some friends.” Hong Kong and Macao Affairs Office Secretary-General Mr Lu 
Ping visited Hong Kong early last month, and met the governor, Sir Edward Youde, at 


Government House. 
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